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3DUW ,� %XGJHW $JJUHJDWHV

7KH ��������� %XGJHW GHPRQVWUDWHV WKH *RYHUQPHQW·V FRPPLWPHQW WR PDLQWDLQ WKH
EXGJHW LQ VXUSOXV ZKLOH $XVWUDOLD·V HFRQRPLF JURZWK SURVSHFWV UHPDLQ VRXQG� ,Q ERWK
DFFUXDO DQG FDVK WHUPV� WKH %XGJHW SURYLGHV IRU D VXEVWDQWLDOO\ VWUHQJWKHQHG VXUSOXV LQ
����������

7DEOH �� 6XPPDU\ RI &RPPRQZHDOWK *HQHUDO *RYHUQPHQW $FFUXDO
$JJUHJDWHV�D�

$FWXDO (VWLPDWHV 3URMHFWLRQV

������� ������� ������� ������� ������� �������

5HYHQXH �$E� ����� ����� ����� ����� ����� �����

3HU FHQW RI *'3 ���� ���� ���� ���� ���� ����

([SHQVHV �$E� ����� ����� ����� ����� ����� �����

3HU FHQW RI *'3 ���� ���� ���� ���� ���� ����

2SHUDWLQJ UHVXOW �$E��E��F� ���� ��� ��� ��� ��� ����

$GMXVWPHQW �$E��G� ��� ���� ���� ��� ���� ����

)LVFDO EDODQFH �$E� ���� ��� ��� ��� ��� ����

3HU FHQW RI *'3 ���� ��� ��� ��� ��� ���

�D� 7KH ILJXUHV LQ WKH WDEOH PD\ QRW DGG GXH WR URXQGLQJ�
�E� 2SHUDWLQJ UHVXOW EHIRUH DEQRUPDO LWHPV�
�F� $FFUXDO GDWD IRU ������� DUH WDNHQ IURP WKH DQQXDO &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV �&)6�� )URP

�������� WKH DFFRXQWLQJ WUHDWPHQW RI FHUWDLQ UHYHQXH LWHPV� LQ SDUWLFXODU WD[DWLRQ UHYHQXH DQG VRPH

GLYLGHQGV� KDV FKDQJHG� 6HH 6WDWHPHQW � IRU IXUWKHU LQIRUPDWLRQ�
�G� $GMXVWPHQWV IRU FDSLWDO DQG UHYDOXDWLRQV DUH UHTXLUHG WR GHULYH ILVFDO EDODQFH IURP WKH RSHUDWLQJ

UHVXOW �UHYHQXH OHVV H[SHQVHV�� 6HH IRRWQRWH � �SDJH ���� IRU IXUWKHU LQIRUPDWLRQ�

7DEOH �� 6XPPDU\ RI &RPPRQZHDOWK *HQHUDO *RYHUQPHQW &DVK
$JJUHJDWHV�D�

$FWXDO (VWLPDWHV 3URMHFWLRQV

������� ��������E� ��������E� ��������E� ��������E� ��������E�

8QGHUO\LQJ FDVK

EDODQFH �$E� ��� ��� ��� ��� ��� ����

3HU FHQW RI *'3 ��� ��� ��� ��� ��� ���

0HPRUDQGXP LWHP�

+HDGOLQH FDVK EDODQFH �$E� ���� ��� ���� ��� ���� ����

�D� (VWLPDWHG DQG SURMHFWHG FDVK EDODQFHV IURP ������� RQZDUGV DUH GHULYHG HVWLPDWHV XVLQJ GDWD IURP WKH
QHZ DFFUXDO DFFRXQWLQJ V\VWHP�

�E� )ROORZLQJ UHFHQW FKDQJHV LQ WKH $XVWUDOLDQ 1DWLRQDO $FFRXQWV VWDQGDUGV� WKH XQGHUO\LQJ DQG KHDGOLQH FDVK
EDODQFH HVWLPDWHV LQ WKH WDEOH IURP ������� RQZDUGV LQFOXGH SD\PHQWV E\ WKH &RPPRQZHDOWK LQ UHVSHFW

RI DFFXPXODWHG SXEOLF WUDGLQJ HQWHUSULVH �37(� VXSHUDQQXDWLRQ OLDELOLWLHV� 7KLV GHWUDFWV DURXQG $�ô ELOOLRQ
IURP WKH VXUSOXV LQ ������� DQG IROORZLQJ \HDUV�
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7KH ��������� %XGJHW LV WKH ILUVW &RPPRQZHDOWK EXGJHW WR EH SUHSDUHG XVLQJ DQ DFFUXDO
IUDPHZRUN� 7KH PDMRU DFFUXDO EXGJHW DJJUHJDWHV IRU ������� WR ������� DUH VKRZQ LQ
7DEOH � DERYH� 7KH XQGHUO\LQJ DQG KHDGOLQH FDVK EDODQFHV DUH UHSRUWHG LQ 7DEOH � DQG
SURYLGH D EXGJHW UHVXOW FRPSDUDEOH WR WKH FDVK EDVLV XVHG LQ SUHYLRXV \HDUV�

x ,Q DFFUXDO WHUPV� D ILVFDO VXUSOXV RI $��� ELOOLRQ� RU ��� SHU FHQW RI *'3� LV H[SHFWHG

LQ ���������� 7KLV LV DQ LPSURYHPHQW RI $��� ELOOLRQ RQ WKH HVWLPDWHG RXWFRPH
IRU ��������

x ,Q FDVK WHUPV� DQ XQGHUO\LQJ VXUSOXV RI $��� ELOOLRQ LV H[SHFWHG LQ ���������� 7KLV
XQGHUO\LQJ FDVK VXUSOXV KDV EHHQ DFKLHYHG GHVSLWH WKH LQFOXVLRQ LQ XQGHUO\LQJ RXWOD\V

RI DURXQG $�ô ELOOLRQ RI 3XEOLF 7UDGLQJ (QWHUSULVH �37(� UHODWHG VXSHUDQQXDWLRQ
SURYLVLRQV� 7KH LQFOXVLRQ RI SURYLVLRQV LV FRQVLVWHQW ZLWK UHFHQW UHYLVLRQV LQ QDWLRQDO

DFFRXQWLQJ VWDQGDUGV E\ WKH $XVWUDOLDQ %XUHDX RI 6WDWLVWLFV� 7KHVH SURYLVLRQV PDLQO\

LQYROYH SD\PHQWV WR FXUUHQW DQG IRUPHU HPSOR\HHV RI 7HOVWUD DQG $XVWUDOLD 3RVW ZKR
DUH� RU KDYH EHHQ� PHPEHUV RI &RPPRQZHDOWK VXSHUDQQXDWLRQ VFKHPHV� 3ULRU WR

�������� WKHVH SD\PHQWV ZHUH WUHDWHG DV ILQDQFLQJ WUDQVDFWLRQV DQG GLG QRW LPSDFW RQ
WKH XQGHUO\LQJ FDVK EDODQFH�

x ,Q �������� WKH ILVFDO VXUSOXV LV SURMHFWHG WR ULVH WR $7.2 ELOOLRQ RU ��� SHU FHQW RI *'3�
ZLWK VXEVWDQWLDO VXUSOXVHV DOVR SURMHFWHG LQ WKH \HDUV EH\RQG� 7KH XQGHUO\LQJ FDVK

VXUSOXV� KRZHYHU� LV SURMHFWHG WR EH $��� ELOOLRQ� 7KH SULQFLSDO UHDVRQ IRU WKH GLIIHUHQFH

LV WKH EULQJ�IRUZDUG RI FRPSDQ\ WD[ XQGHU WKH 3D\�$V�<RX�*R V\VWHP� $OWKRXJK
OLDELOLW\ DFFUXHV LQ ������� �DQG LV WKHUHIRUH FRXQWHG XQGHU DQ DFFUXDO V\VWHP�� WKH WD[

LV SDLG LQ LQVWDOPHQWV RYHU D QXPEHU RI \HDUV �DQG LV WKHUHIRUH QRW FRXQWHG XQGHU FDVK
DFFRXQWLQJ XQWLO DFWXDOO\ UHFHLYHG��

7KH ODUJH IDOOV LQ UHYHQXH DQG H[SHQVHV LQ ������� UHVXOW SULPDULO\ IURP FKDQJHV LQ
&RPPRQZHDOWK�6WDWH IXQGLQJ DV D UHVXOW RI WKH LPSOHPHQWDWLRQ RI WKH PHDVXUHV FRQWDLQHG

LQ $ 1HZ 7D[ 6\VWHP� LQ SDUWLFXODU WKH DEROLWLRQ RI )LQDQFLDO $VVLVWDQFH *UDQWV WR WKH
6WDWHV DQG :KROHVDOH 6DOHV 7D[� 7KH &RPPRQZHDOWK ZLOO FROOHFW UHYHQXH IURP WKH *RRGV
DQG 6HUYLFHV 7D[ �*67� RQ DQ DJHQF\ EDVLV IRU WKH 6WDWHV DQG 7HUULWRULHV DQG WKHUHIRUH
UHYHQXH IURP WKLV WD[ LV FODVVLILHG DV 6WDWH DQG 7HUULWRU\ UDWKHU WKDQ &RPPRQZHDOWK
UHYHQXH�
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%R[ �� $FFUXDO %XGJHWLQJ

7KH DGRSWLRQ RI DFFUXDO EXGJHWLQJ LQ WKH ��������� %XGJHW UHSUHVHQWV LQWHUQDWLRQDO
EHVW SUDFWLFH LQ SXEOLF VHFWRU ILQDQFLDO PDQDJHPHQW DQG UHSRUWLQJ� 7KH PDLQ DGYDQWDJH
RI DFFUXDO PHDVXUHV �DV RSSRVHG WR FDVK� LV WKDW WKH\ SURYLGH D PRUH FRPSUHKHQVLYH
LQGLFDWLRQ RI WKH WRWDO DFWLYLW\ RI JRYHUQPHQW DQG WKH ORQJ�WHUP HIIHFWV RI FXUUHQW
SROLF\� &DVK PHDVXUHV GR� KRZHYHU� KDYH VRPH DGYDQWDJHV IRU WUDFNLQJ H[SHQGLWXUHV LQ
D ILVFDO \HDU DQG KHOSLQJ WR LGHQWLI\ WKH VKRUW�WHUP HIIHFWV RI ILVFDO SROLF\ RQ WKH
HFRQRP\�

$FFUXDO EXGJHWLQJ EXLOGV XSRQ WKH KLJK VWDQGDUGV RI ILVFDO WUDQVSDUHQF\ DQG
DFFRXQWDELOLW\ DOUHDG\ HVWDEOLVKHG E\ WKH *RYHUQPHQW WKURXJK WKH &KDUWHU RI %XGJHW

+RQHVW\ $FW ����� 7KH DFFUXDO IUDPHZRUN VXSSRUWV WKH SULQFLSOHV RI VXVWDLQDELOLW\ DQG
VRXQG ILVFDO PDQDJHPHQW H[SUHVVHG LQ WKH &KDUWHU� 2QH RI WKHVH SULQFLSOHV LV WKDW WKH
*RYHUQPHQW HQVXUHV WKDW SROLF\ GHFLVLRQV KDYH UHJDUG WR WKHLU ILQDQFLDO HIIHFWV RQ
IXWXUH JHQHUDWLRQV�

$FFUXDO LQIRUPDWLRQ ZLOO DOORZ PDUNHWV� EXVLQHVV DQG FRQVXPHUV WR DVVHVV PRUH
HIIHFWLYHO\ WKH *RYHUQPHQW·V ILVFDO SHUIRUPDQFH RYHU WLPH� FRQVLVWHQW ZLWK WKH VSLULW RI
WKH &KDUWHU�

$W DQ DGPLQLVWUDWLYH OHYHO� DFFUXDO EXGJHWLQJ ZLOO UHTXLUH &RPPRQZHDOWK DJHQFLHV WR
DGRSW D PRUH ¶EXVLQHVV�OLNH· IRFXV DQG GLVFLSOLQH� )RU WKH ILUVW WLPH� WKH IXOO FRVW RI
&RPPRQZHDOWK VHUYLFH GHOLYHU\ ZLOO EH EURXJKW WR ERRN� DQG SXEOLF VHFWRU PDQDJHUV
ZLOO EH DFFRXQWDEOH IRU WKH SHUIRUPDQFH RI WKHLU DJHQFLHV LQ FRQWULEXWLQJ WR DFKLHYLQJ
JRYHUQPHQW RXWFRPHV�

7KH *RYHUQPHQW·V NH\ ILVFDO LQGLFDWRU LQ WKH QHZ DFFUXDO IUDPHZRUN LV WKH ¶ILVFDO EDODQFH·�
7KH ILVFDO EDODQFH LV WKH DFFUXDO HTXLYDOHQW RI WKH XQGHUO\LQJ FDVK EDODQFH� $ ILVFDO VXUSOXV
LQGLFDWHV WKDW WKH *RYHUQPHQW LV VDYLQJ PRUH WKDQ HQRXJK WR ILQDQFH DOO RI LWV LQYHVWPHQW
VSHQGLQJ DQG LV� WKHUHIRUH� QRW GLUHFWO\ FRQWULEXWLQJ WR WKH FXUUHQW DFFRXQW GHILFLW��

:KLOH WKH ILVFDO EDODQFH LV WKH DFFUXDO HTXLYDOHQW RI WKH XQGHUO\LQJ FDVK EDODQFH� WKHUH ZLOO

EH GLIIHUHQFHV EHWZHHQ WKH WZR PHDVXUHV DULVLQJ PDLQO\ IURP WLPLQJ GLIIHUHQFHV LQ WKH

� 7KH ILVFDO EDODQFH FDQ EH GHULYHG IURP WKH DFFRXQWLQJ VWDQGDUG RSHUDWLQJ UHVXOW �WKH GLIIHUHQFH EHWZHHQ

UHYHQXH DQG H[SHQVHV� E\ PDNLQJ WZR DGMXVWPHQWV� 7KH ILUVW DGMXVWPHQW LV IRU FDSLWDO� ,Q RUGHU WR FDSWXUH
JRYHUQPHQW LQYHVWPHQW� WKH ILVFDO EDODQFH LQFRUSRUDWHV QHW FDSLWDO H[SHQGLWXUH� EXW QRW FDSLWDO XVH RU
GHSUHFLDWLRQ� 7KH VHFRQG DGMXVWPHQW LV IRU UHYDOXDWLRQV �FKDQJHV WR WKH YDOXH RI DVVHWV DQG OLDELOLWLHV��
5HYDOXDWLRQV DUH LQFOXGHG LQ WKH RSHUDWLQJ UHVXOW� EXW WKH\ GR QRW DIIHFW WKH ILVFDO EDODQFH� ,Q DGGLWLRQ�
VRPH IXUWKHU DGMXVWPHQWV PD\ EH UHTXLUHG WR FDSWXUH GLIIHUHQFHV EHWZHHQ *RYHUQPHQW )LQDQFH 6WDWLVWLFV

�*)6� VWDQGDUGV GHILQHG E\ WKH $XVWUDOLDQ %XUHDX RI 6WDWLVWLFV �ZKLFK DUH XVHG DV WKH EDVLV IRU FDOFXODWLQJ
WKH ILVFDO EDODQFH� DQG $XVWUDOLDQ $FFRXQWLQJ 6WDQGDUGV �ZKLFK DUH XVHG DV WKH EDVLV IRU FDOFXODWLQJ WKH
RSHUDWLQJ UHVXOW�� 7KH ILVFDO EDODQFH LV DOVR DQ DJJUHJDWH LQ WKH *)6 RSHUDWLQJ VWDWHPHQW �VHH 6WDWHPHQW ���
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UHFRUGLQJ RI WUDQVDFWLRQV XQGHU DFFUXDO DQG FDVK DFFRXQWLQJ� )RU H[DPSOH� LQ �������
GLIIHUHQFHV DULVH LQ WKH DFFUXDO DQG FDVK WUHDWPHQWV RI FRPSDQ\ WD[ FKDQJHV XQGHU WKH
SURSRVHG 3D\�$V�<RX�*R DUUDQJHPHQWV DQQRXQFHG LQ $ 1HZ 7D[ 6\VWHP�

�

&RLQFLGLQJ ZLWK WKH PRYH WR DFFUXDO EXGJHWLQJ� WKH PDLQ IRFXV RI EXGJHW UHSRUWLQJ KDV
EURDGHQHG WR HQFRPSDVV WKH JHQHUDO JRYHUQPHQW VHFWRU �SUHYLRXVO\ WKH EXGJHW VHFWRU ZDV
WKH PDLQ IRFXV�� 7KH JHQHUDO JRYHUQPHQW VHFWRU LQFOXGHV QRQ�FRPPHUFLDO JRYHUQPHQW
DXWKRULWLHV VXFK DV WKH &6,52 DQG $%&� 7KH LQFOXVLRQ RI WKHVH DXWKRULWLHV KDV RQO\ D
PDUJLQDO HIIHFW RQ WKH ILVFDO EDODQFH� DGGLQJ $115PLOOLRQ LQ ����������

7KH ILVFDO EDODQFH DQG RWKHU DFFUXDO PHDVXUHV DUH GLVFXVVHG LQ IXUWKHU GHWDLO LQ
$SSHQGL[ $ WR WKLV 6WDWHPHQW�

� $FFUXDO UHYHQXH LV UHFRJQLVHG DW WKH WLPH DQ DVVHVVPHQW IRU WD[DWLRQ RFFXUV� 1HZ FRPSDQ\ WD[ SD\PHQW

DUUDQJHPHQWV FRPPHQFLQJ LQ ������� ZLOO LQYROYH VRPH FRPSDQLHV EHLQJ DVVHVVHG IRU WD[ XQGHU ERWK WKH
H[LVWLQJ DQG QHZ SD\PHQW DUUDQJHPHQWV� UHVXOWLQJ LQ KLJKHU DFFUXHG UHYHQXH LQ WKDW \HDU� $V DQQRXQFHG LQ

$ 1HZ 7D[ 6\VWHP� FRPSDQLHV ZLOO EH DOORZHG WR GHIHU SDUW RI WKLV WD[ OLDELOLW\ WR VPRRWK DFWXDO WD[
SD\PHQWV LQ �������� &RPSDUHG WR DFFUXDO UHYHQXH� FDVK UHFHLSWV DUH ORZHU LQ ������� DQG KLJKHU LQ ODWHU
\HDUV DV D UHVXOW RI WKHVH FKDQJHV�
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3DUW ,,� (FRQRPLF )UDPHZRUN

,Q ��������� WKH $XVWUDOLDQ HFRQRP\ ZLOO FRQWLQXH WR EHQHILW IURP VRXQG PHGLXP�WHUP
ILVFDO DQG PRQHWDU\ SROLFLHV LPSOHPHQWHG LQ WKH *RYHUQPHQW·V ILUVW WHUP� 7KH UHFHQW
ILQDQFLDO FULVLV LQ $VLD KDV GHPRQVWUDWHG WKH VRFLDO DQG HFRQRPLF GLVORFDWLRQ WKDW FDQ
RFFXU ZKHQ ILQDQFLDO PDUNHWV ORVH FRQILGHQFH LQ WKH GRPHVWLF SROLF\ IUDPHZRUN�

7KLV \HDU·V %XGJHW LV VHW DJDLQVW FRQWLQXLQJ XQFHUWDLQW\ LQ WKH LQWHUQDWLRQDO HFRQRP\�
:KLOH WKHUH DUH VLJQV RI UHFRYHU\ LQ VRPH $VLDQ HFRQRPLHV� FRQWLQXLQJ VWUXFWXUDO
SUREOHPV� SDUWLFXODUO\ LQ WKH ILQDQFLDO DQG FRUSRUDWH VHFWRUV� UDLVH TXHVWLRQV DERXW WKH
VXVWDLQDELOLW\ RI DQ\ LPSURYHPHQW� 7KH HIIHFWV RI WKH $VLDQ ILQDQFLDO FULVLV DQG WKH
DVVRFLDWHG VORZGRZQ LQ WKH ZRUOG HFRQRP\ LQ ���� DQG ���� DUH OLNHO\ WR SHUVLVW LQWR WKH
FRPLQJ \HDU� 1HYHUWKHOHVV� VRXQG GRPHVWLF HFRQRPLF IXQGDPHQWDOV DQG SROLF\ VHWWLQJV
VKRXOG FRQWLQXH WR PLQLPLVH WKHLU DGYHUVH LPSDFW RQ $XVWUDOLD�

)ROORZLQJ YHU\ VWURQJ JURZWK LQ H[FHVV RI � SHU FHQW LQ ������� DQG �������� WKH
$XVWUDOLDQ HFRQRP\ LV H[SHFWHG WR JURZ E\ D VROLG � SHU FHQW LQ ���������� 7KLV RXWORRN
FRPSDUHV YHU\ IDYRXUDEO\ ZLWK RWKHU GHYHORSHG HFRQRPLHV DQG FRXQWULHV LQ WKH UHJLRQ�

$V GLVFXVVHG LQ 6WDWHPHQW �� WKH H[SHFWHG PRGHUDWLRQ LQ JURZWK LQ ��������� UHIOHFWV WKH
LPSDFW RI FRQWLQXHG EHORZ�WUHQG JURZWK LQ WKH ZRUOG HFRQRP\ RQ WKH GRPHVWLF HFRQRP\�

6RPH PRGHUDWLRQ LQ HPSOR\PHQW JURZWK LV H[SHFWHG RYHU WKH FRXUVH RI ��������� LQ OLQH
ZLWK WKH PRGHUDWLRQ LQ GRPHVWLF HFRQRPLF JURZWK� 1HYHUWKHOHVV� HPSOR\PHQW JURZWK LV
H[SHFWHG WR UHPDLQ VROLG� ZLWK WKH XQHPSOR\PHQW UDWH FRQVROLGDWLQJ UHFHQW IDOOV WR UHPDLQ
DURXQG �ó SHU FHQW RYHU ����������

7KH LQIODWLRQ UDWH LV H[SHFWHG WR ULVH RQO\ PRGHVWO\� IURP DQ DYHUDJH �ô SHU FHQW
LQ ������� WR � SHU FHQW LQ ���������� ,W LV QRZ FOHDU WKDW WKH LPSDFW RQ LQIODWLRQ RI WKH
GHSUHFLDWLRQ LQ WKH $XVWUDOLDQ GROODU VLQFH WKH RQVHW RI WKH $VLDQ GRZQWXUQ ZLOO EH OHVV
WKDQ WKDW LPSOLHG E\ SDVW H[SHULHQFH� UHIOHFWLQJ HQKDQFHG FRPSHWLWLYH SUHVVXUHV� ERWK
GRPHVWLFDOO\ DQG LQWHUQDWLRQDOO\�

7KH IDYRXUDEOH FRPELQDWLRQ RI D UHDO H[FKDQJH UDWH GHSUHFLDWLRQ DQG FRQWLQXHG ORZ
LQWHUHVW UDWHV PDGH SRVVLEOH E\ VRXQG PDFURHFRQRPLF SROLF\ KDV EHHQ D PDMRU FRQWULEXWRU
WR WKH HFRQRP\·V UHFHQW UHVLOLHQFH� )LQDQFLDO PDUNHWV KDYH UHWDLQHG FRQILGHQFH LQ
$XVWUDOLD·V HFRQRPLF IXQGDPHQWDOV DQG SROLF\ VHWWLQJV DQG ORQJ�WHUP LQWHUHVW UDWH
GLIIHUHQWLDOV ZLWK WKH 8QLWHG 6WDWHV KDYH UHPDLQHG ORZ� $V WKH H[FKDQJH UDWH GHSUHFLDWLRQ
KDV QRW EHHQ GLVVLSDWHG LQ KLJKHU GRPHVWLF LQIODWLRQ WKH HFRQRP\ FRQWLQXHV WR HQMR\ WKH
EHQHILWV RI LPSURYHG FRPSHWLWLYHQHVV� ZKLOH PDLQWDLQLQJ UHODWLYHO\ ORZ LQWHUHVW UDWHV�

7KH *RYHUQPHQW·V PDLQ SROLF\ SULRULWLHV DUH WR PD[LPLVH VXVWDLQDEOH JURZWK WR LPSURYH
OLYLQJ VWDQGDUGV DQG FUHDWH FRQGLWLRQV WR IXUWKHU UHGXFH XQHPSOR\PHQW� $FKLHYLQJ WKHVH
JRDOV ZLOO UHTXLUH RQJRLQJ SROLF\ DWWHQWLRQ WR HQVXUH WKDW LQIODWLRQ DQG FXUUHQW DFFRXQW
SUHVVXUHV GR QRW FRQVWUDLQ WKH HFRQRP\·V FDSDFLW\ IRU JURZWK� 3ROLF\ PXVW PDLQWDLQ
GLVFLSOLQH RQ LQIODWLRQ DQG SXEOLF VDYLQJ� FRQVLVWHQW ZLWK WKH PHGLXP�WHUP IUDPHZRUNV IRU
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PRQHWDU\ DQG ILVFDO SROLF\� WDNLQJ DFFRXQW RI WKH QHHG WR PDLQWDLQ DGHTXDWH GHPDQG
JURZWK�

$V GLVFXVVHG LQ 6WDWHPHQW �� LPSURYHPHQWV LQ WKH PDFURHFRQRPLF SROLF\ IUDPHZRUN DQG

VWUXFWXUDO UHIRUPV VKRXOG DOORZ WKH $XVWUDOLDQ HFRQRP\ WR FRQWLQXH WR JURZ VWURQJO\ RYHU
WKH PHGLXP WHUP� 3URYLGHG WKH PDFURHFRQRPLF SROLF\ IUDPHZRUN LV VXVWDLQHG DQG

FRQWLQXHG SURJUHVV LV PDGH RQ VWUXFWXUDO UHIRUP� DYHUDJH HFRQRPLF JURZWK RI
�ó WR � SHU FHQW FRXOG EH VXVWDLQHG RYHU WKH HDUO\ \HDUV RI WKH QH[W GHFDGH� 6XFK D

JURZWK UDWH ZRXOG VHH D IXUWKHU VXEVWDQWLDO UHGXFWLRQ LQ WKH XQHPSOR\PHQW UDWH�

&RQWLQXHG DGKHUHQFH WR WKH *RYHUQPHQW·V PHGLXP�WHUP ILVFDO VWUDWHJ\ LV D SDUWLFXODUO\

LPSRUWDQW FRPSRQHQW LQ DFKLHYLQJ VXVWDLQHG� VWURQJ HFRQRPLF JURZWK� 5HVWRULQJ WKH
&RPPRQZHDOWK EXGJHW WR VXUSOXV KDV KHOSHG OLPLW WKH ULVH LQ WKH FXUUHQW DFFRXQW GHILFLW�

DQG KDV SOD\HG D YHU\ LPSRUWDQW UROH LQ UHWDLQLQJ WKH FRQILGHQFH RI ILQDQFLDO PDUNHWV DQG

KHOSLQJ WR PDLQWDLQ D ORZ LQWHUHVW UDWHV HQYLURQPHQW� 7KH FXUUHQW DFFRXQW GHILFLW LV
H[SHFWHG WR DYHUDJH �ô SHU FHQW RI *'3 LQ ���������� VOLJKWO\ GRZQ IURP DQ H[SHFWHG

�ó SHU FHQW RI *'3 LQ ��������

,PSRUWDQWO\� WKH LQFUHDVH LQ WKH FXUUHQW DFFRXQW GHILFLW UHIOHFWV SULYDWH VDYLQJ DQG

LQYHVWPHQW GHFLVLRQV� UDWKHU WKDQ JRYHUQPHQW ERUURZLQJ� 3ULYDWH VHFWRU VDYLQJ DQG
LQYHVWPHQW GHFLVLRQV DUH QRZ EHWWHU EDVHG WKDQ WKH\ KDYH EHHQ LQ SDVW F\FOHV DV D UHVXOW RI

PLFURHFRQRPLF UHIRUP DQG ORZ LQIODWLRQ� ,Q WKLV HQYLURQPHQW WKH QDWLRQ·V DELOLW\ WR

VHUYLFH H[WHUQDO GHEW VKRXOG QRW EH DW LVVXH�

*RRG PDFURHFRQRPLF SROLF\ LV D QHFHVVDU\ FRQGLWLRQ IRU VXVWDLQLQJ VWURQJ JURZWK DQG

VLJQLILFDQWO\ UHGXFLQJ XQHPSOR\PHQW� %XW WKHUH DUH OLPLWV WR ZKDW PDFURHFRQRPLF SROLF\
DORQH FDQ DFKLHYH� $V QRWHG DERYH� SROLF\ QHHGV WR FRQWLQXH WR DGGUHVV VWUXFWXUDO EDUULHUV

WR UDLVLQJ SURGXFWLYLW\ DQG ORZHULQJ XQHPSOR\PHQW� ZLWK SDUWLFXODU HPSKDVLV RQ WD[
UHIRUP DQG IXUWKHU ODERXU PDUNHW UHIRUP� 6XFK UHIRUPV� FRPELQHG ZLWK VRXQG

PDFURHFRQRPLF SROLF\ VHWWLQJV� DUH QHFHVVDU\ IRU D VXVWDLQHG UHGXFWLRQ LQ XQHPSOR\PHQW�

7KH ��������� %XGJHW LV DQ LQWHJUDO SDUW RI WKH SROLF\ IUDPHZRUN QHFHVVDU\ IRU VXVWDLQHG

KLJK HFRQRPLF JURZWK� ,W GHOLYHUV RQ WKH *RYHUQPHQW·V FRPPLWPHQW WR PDLQWDLQ EXGJHW

VXUSOXVHV ZKLOH HFRQRPLF JURZWK SURVSHFWV UHPDLQ VRXQG� 7KH %XGJHW FRQWLQXHV WKH
*RYHUQPHQW·V FRPPLWPHQW WR ILVFDO UHVSRQVLELOLW\� ZKLOH SURYLGLQJ D FRPSUHKHQVLYH

SDFNDJH RI PHDVXUHV WDUJHWLQJ SULRULW\ DUHDV RI KHDOWK� HGXFDWLRQ DQG WUDLQLQJ� PXWXDO
REOLJDWLRQ� UHVHDUFK DQG GHYHORSPHQW� DQG WKH VRFLDO DQG HFRQRPLF LQIUDVWUXFWXUH RI

UHJLRQDO DQG UXUDO $XVWUDOLD� ,Q DGGLWLRQ� WKH LQWURGXFWLRQ RI DFFUXDO EXGJHWLQJ DOVR
UHSUHVHQWV DQ LPSRUWDQW VWHS LQ WKH *RYHUQPHQW·V ILQDQFLDO PDQDJHPHQW DQG UHIRUP

SURJUDPPH�
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3DUW ,,,� )LVFDO 2XWORRN DQG 6WUDWHJ\

),6&$/ 287/22.

7KH %XGJHW PDLQWDLQV D VRXQG ILVFDO RXWORRN ZLWK VXUSOXVHV LQ ��������� DQG RYHU WKH
SHULRG RI WKH IRUZDUG SURMHFWLRQV� 7KH ILVFDO EDODQFH IRU ��������� LV H[SHFWHG WR EH LQ
VXUSOXV E\ $5.4 ELOOLRQ� DQ LQFUHDVH IURP WKH $3.1 ELOOLRQ VXUSOXV H[SHFWHG LQ �������� 7KH
XQGHUO\LQJ FDVK VXUSOXV IRU ��������� LV H[SHFWHG WR EH $��� ELOOLRQ� D VXEVWDQWLDO LQFUHDVH
IURP WKH H[SHFWHG RXWFRPH RI $2.9ELOOLRQ LQ ������� �WKHVH HVWLPDWHV DOORZ IRU D
UHGXFWLRQ RI DURXQG $�ô ELOOLRQ SHU \HDU IURP &RPPRQZHDOWK SD\PHQWV IRU 37(
VXSHUDQQXDWLRQ SURYLVLRQV��

&KDUW � VKRZV WKH UHFHQW RXWFRPHV� FXUUHQW HVWLPDWHV DQG SURMHFWLRQV IRU UHYHQXHV�
H[SHQVHV DQG WKH ILVFDO EDODQFH IRU WKH &RPPRQZHDOWK JHQHUDO JRYHUQPHQW VHFWRU�
&KDUW � VKRZV WKH XQGHUO\LQJ FDVK EDODQFH� DJDLQ IRU WKH &RPPRQZHDOWK JHQHUDO
JRYHUQPHQW VHFWRU� RYHU D ORQJHU SHULRG�
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&KDUW �� %XGJHW %DODQFHV�D�

3DQHO $� *HQHUDO *RYHUQPHQW 5HYHQXH DQG ([SHQVHV
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�D� $FFUXDO GDWD SULRU WR ������� DUH WDNHQ IURP WKH DQQXDO &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV� )URP
�������� WKH DFFRXQWLQJ WUHDWPHQW RI FHUWDLQ UHYHQXH LWHPV� LQ SDUWLFXODU WD[DWLRQ UHYHQXH DQG VRPH

GLYLGHQGV� KDV FKDQJHG� 6HH 6WDWHPHQW � IRU IXUWKHU LQIRUPDWLRQ�
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&KDUW �� 8QGHUO\LQJ &DVK %DODQFH�D�
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�D� )URP ������� RQZDUGV WKH XQGHUO\LQJ FDVK EDODQFH HVWLPDWHV LQFOXGH SD\PHQWV E\ WKH &RPPRQZHDOWK LQ
UHVSHFW RI DFFXPXODWHG 37( VXSHUDQQXDWLRQ OLDELOLWLHV� 7KLV GHWUDFWV DURXQG $�ô ELOOLRQ IURP WKH VXUSOXV

LQ ������� DQG IROORZLQJ \HDUV�

2YHU WKH IRUZDUG HVWLPDWHV SHULRG� ERWK UHYHQXH DQG H[SHQVHV DV D SURSRUWLRQ RI *'3

DUH H[SHFWHG WR IDOO VLJQLILFDQWO\� 7KHVH UHGXFWLRQV DUH ODUJHO\ GULYHQ E\ WKH DEROLWLRQ RI

)LQDQFLDO $VVLVWDQFH *UDQWV WR WKH 6WDWHV DQG 7HUULWRULHV� WKH DEROLWLRQ RI :KROHVDOH 6DOHV

7D[ DQG WKH SHUVRQDO LQFRPH WD[ FXWV DULVLQJ IURP WKH LQWURGXFWLRQ RI $ 1HZ 7D[ 6\VWHP�

7KH PDMRU HFRQRPLF SDUDPHWHUV XQGHUSLQQLQJ WKH EXGJHW HVWLPDWHV DUH VXPPDULVHG LQ

7DEOH �� 7KH HFRQRPLF IRUHFDVWV DUH GLVFXVVHG LQ GHWDLO LQ 6WDWHPHQW ��

7KH HFRQRPLF SDUDPHWHUV DUH EDVHG RQ IRUHFDVWV IRU ������� DQG ��������� DQG

PHGLXP�WHUP SURMHFWLRQV IRU WKH IROORZLQJ WKUHH ILQDQFLDO \HDUV� 7KH SURMHFWLRQV IRU

HFRQRPLF JURZWK LQ WKH RXW\HDUV DUH EDVHG RQ DQ DQDO\VLV RI XQGHUO\LQJ WUHQGV� ZKLOH WKH

SURMHFWLRQV IRU LQIODWLRQ DUH FRQVLVWHQW ZLWK WKH PLG�SRLQW RI WKH PHGLXP�WHUP LQIODWLRQ

WDUJHW EDQG� 7KH LPSDFW RQ SULFHV RI WKH WD[ UHIRUPV XQGHU $ 1HZ 7D[ 6\VWHP LV QRW

LQFOXGHG LQ WKH SURMHFWLRQV� +RZHYHU� WKLV LPSDFW KDV EHHQ WDNHQ LQWR DFFRXQW VHSDUDWHO\

LQ SURMHFWLQJ WKH UHYHQXHV DQG H[SHQVHV DIIHFWHG E\ WKH WD[ UHIRUPV�

7DEOH �� 0DMRU (FRQRPLF 3DUDPHWHUV �SHUFHQWDJH FKDQJH IURP

SUHYLRXV \HDU�

)RUHFDVWV 3URMHFWLRQV

������� ������� ������� ������� �������

5HDO *'3 �ô � �ó �ó �ó

(PSOR\PHQW�D� �ô �õ � � �

:DJHV�E� �ô �õ �ó �ó �ó

&3, �ô � �ó �ó �ó

�D� /DERXU )RUFH 6XUYH\ EDVLV�

�E� $YHUDJH HDUQLQJV �QDWLRQDO DFFRXQWV EDVLV��
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7DEOH � SURYLGHV D UHFRQFLOLDWLRQ EHWZHHQ WKH XQGHUO\LQJ FDVK HVWLPDWHV UHOHDVHG DW WKH
WLPH RI WKH ������� %XGJHW DQG WKH ������� 0<()2� DQG ILVFDO EDODQFH HVWLPDWHV DW WKH
WLPH RI WKH ������� 0<()2 DQG ��������� %XGJHW�

7DEOH �� 5HFRQFLOLDWLRQ RI ������� %XGJHW� 0<()2 DQG ��������� %XGJHW

*HQHUDO *RYHUQPHQW (VWLPDWHV
�D�

�������
�$P�

�������
�$P�

�������
�$P�

�������
�$P�

������� %XGJHW XQGHUO\LQJ FDVK EDODQFH ���� ���� ���� �����

�SHU FHQW RI *'3� ��� ��� ��� ���

&KDQJHV EHWZHHQ ������� %XGJHW DQG ������� 0<()2

(IIHFW RI SROLF\ GHFLVLRQV�E�

5HYHQXH ��� ��� ������ ������

8QGHUO\LQJ RXWOD\V ���� ����� ����� �����

7RWDO ���� ����� ����� �����

(IIHFW RI SDUDPHWHU DQG RWKHU YDULDWLRQV

5HYHQXH ���� ����� ����� �����

8QGHUO\LQJ RXWOD\V ���� ���� ���� ����

7RWDO ���� ���� ��� ���

������� 0<()2 XQGHUO\LQJ FDVK EDODQFH ���� ���� ���� ����

������� 0<()2 ILVFDO EDODQFH�F� ���� ���� ���� ����

&KDQJHV EHWZHHQ ������� 0<()2 DQG
��������� %XGJHW

(IIHFW RI SROLF\ GHFLVLRQV

5HYHQXH ���� ���� ���� ���

([SHQVHV ��� ���� ����� �����

&DSLWDO � � ��� ��

'HSUHFLDWLRQ DGMXVWPHQW � �� �� �

7RWDO �� ����� ����� �����

(IIHFW RI SDUDPHWHU DQG RWKHU YDULDWLRQV

5HYHQXH ��� ���� ���� ����

([SHQVHV ���� ��� ��� ����

&DSLWDO�G� ���� ���� ���� ����

2WKHU DGMXVWPHQWV�H� ��� ��� ��� ���

7RWDO ���� ���� ��� �����

��������� %XGJHW ILVFDO EDODQFH ���� ���� ���� ����

�SHU FHQW RI *'3� ��� ��� ��� ���

�D� $ SRVLWLYH VLJQ LQGLFDWHV DQ LPSURYHPHQW LQ WKH ILVFDO EDODQFH DQG D QHJDWLYH VLJQ LQGLFDWHV D GHWHULRUDWLRQ
LQ WKH ILVFDO EDODQFH�

�E� ,QFOXGHV WRWDO EXGJHWDU\ FRVWV RI $ 1HZ 7D[ 6\VWHP �LQFOXGLQJ WKH SXEOLF GHEW LQWHUHVW HIIHFWV�� )RU DOO

RWKHU SROLF\ GHFLVLRQV WKH SXEOLF GHEW LQWHUHVW HIIHFWV DUH LQFOXGHG LQ SDUDPHWHU DQG RWKHU YDULDWLRQV�

�F� (VWLPDWHV RI WKH ILVFDO EDODQFH DW WKH ������� 0<()2 DUH EDVHG RQ DFFUXDO GDWD FROOHFWHG IRU WKH

��������� %XGJHW�

�G� 'HULYHG IURP PRYHPHQWV LQ SK\VLFDO DQG LQWDQJLEOH DVVHWV LQ WKH EDODQFH VKHHW�

�H� ,QFOXGHV YDULDWLRQV LQ GHSUHFLDWLRQ DQG HFRQRPLF UHYDOXDWLRQV�
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3DUDPHWHU DQG RWKHU YDULDWLRQV VLQFH WKH ������� 0<()2 UHGXFH H[SHQVHV LQ ���������
DQG LQ ����²��� 7KLV PDLQO\ UHIOHFWV GUDZ�GRZQV LQ WKH FRQVHUYDWLYH ELDV DOORZDQFH��
ORZHU XQHPSOR\PHQW IRUHFDVWV� UHGXFHG SHQVLRQ DQG EHQHILW SD\PHQWV GXH WR ORZHU &3,

IRUHFDVWV� DQG ORZHU WKDQ H[SHFWHG JURZWK LQ EHQHILFLDU\ QXPEHUV� 7KHVH DUH SDUWLDOO\
RIIVHW E\ LQFUHDVHG H[SHQVHV PDLQO\ DVVRFLDWHG ZLWK KLJKHU HVWLPDWHV RI VFKRROV IXQGLQJ�

UHVLGHQWLDO DJHG FDUH DQG KLJKHU HGXFDWLRQ RSHUDWLQJ JUDQWV�

2Q WKH UHYHQXH VLGH� SDUDPHWHU DQG RWKHU YDULDWLRQV VLQFH WKH ������� 0<()2 KDYH D

QHW SRVLWLYH LPSDFW RQ UHYHQXH LQ ��������� GULYHQ E\ KLJKHU LQGLYLGXDO DQG RWKHU LQFRPH
WD[HV� RXWZHLJKLQJ ORZHU LQGLUHFW WD[ UHYHQXH� +LJKHU WKDQ H[SHFWHG GLYLGHQG SD\PHQWV

DOVR VXEVWDQWLDOO\ LQFUHDVH UHYHQXH LQ ���������� ,Q WKH RXW\HDUV� SDUDPHWHU DQG RWKHU
YDULDWLRQV KDYH D QHJDWLYH LPSDFW RQ UHYHQXH� 7KLV LV PDLQO\ GXH WR ORZHU IRUHFDVWV RI

FXVWRPV DQG H[FLVH GXW\� DV ZHOO DV ORZHU SXEOLF GHEW LQWHUHVW UHYHQXHV�

7KH ��������� %XGJHW SURYLGHV IRU WDUJHWHG QHZ SROLF\ VSHQGLQJ ODUJHO\ DVVRFLDWHG ZLWK
PHHWLQJ WKH *RYHUQPHQW·V HOHFWLRQ FRPPLWPHQWV� 0DMRU SROLF\ GHFLVLRQV WDNHQ VLQFH

WKH ������� 0<()2 LQFOXGH�

x LPSURYHG IXQGLQJ DUUDQJHPHQWV IRU QRQ�JRYHUQPHQW VFKRROV �$��� PLOOLRQ RYHU
IRXU \HDUV WR �������� IRU WKH ������� VFKRRO TXDGUHQQLXP WKLV ZLOO DPRXQW WR
$��� PLOOLRQ��

x LPSURYLQJ OLWHUDF\ DQG QXPHUDF\ LQ VFKRROV �$��� PLOOLRQ RYHU IRXU \HDUV��

x DGGLWLRQDO IXQGLQJ IRU WKH 1DWLRQDO ,OOLFLW 'UXJ 6WUDWHJ\ �RYHU $�� PLOOLRQ IRU H[LVWLQJ
VWUDWHJLHV DQG $��� PLOOLRQ RYHU IRXU \HDUV IRU QHZ LQWHUYHQWLRQ DQG GLYHUVLRQ
VWUDWHJLHV��

x LQFUHDVHG IXQGLQJ IRU KHDOWK DQG PHGLFDO UHVHDUFK IXQGHG WKURXJK WKH 1DWLRQDO +HDOWK
DQG 0HGLFDO 5HVHDUFK &RXQFLO �$��� PLOOLRQ RYHU IRXU \HDUV� DPRXQWLQJ WR
$��� PLOOLRQ RYHU WKH QH[W VL[ \HDUV��

x D SULPDU\ KHDOWK FDUH SDFNDJH IRU ROGHU $XVWUDOLDQV DQG WKRVH ZLWK FKURQLF FRQGLWLRQV
�$��� PLOOLRQ RYHU IRXU \HDUV��

x IXQGLQJ IRU KHDULQJ VHUYLFHV �$��� PLOOLRQ RYHU IRXU \HDUV��

x LQFUHDVHG IXQGLQJ IRU QDWLRQDO KLJKZD\V DQG URDGV RI QDWLRQDO LPSRUWDQFH
�$��� PLOOLRQ RYHU IRXU \HDUV��

� 7KH IRUZDUG HVWLPDWHV DUH EDVHG RQ GHFLVLRQV DOUHDG\ PDGH DQG HFRQRPLF SURMHFWLRQV� 7KH\ DOVR LQFOXGH
DQ DOORZDQFH IRU WKH HVWDEOLVKHG WHQGHQF\ IRU VSHQGLQJ RQ H[LVWLQJ *RYHUQPHQW SROLF\ �SDUWLFXODUO\

GHPDQG GULYHQ SURJUDPPHV� WR EH KLJKHU WKDQ HVWLPDWHG� 7KLV DOORZDQFH� NQRZQ DV WKH FRQVHUYDWLYH ELDV
DOORZDQFH� LV LQFOXGHG DV SDUW RI WKH FRQWLQJHQF\ UHVHUYH LQ WKH IRUZDUG HVWLPDWHV DW WKH EHJLQQLQJ RI HDFK
EXGJHW \HDU� ,W LV WKHQ JUDGXDOO\ UHGXFHG DV WKH \HDU SURJUHVVHV VR WKDW WKH EXGJHW \HDU FRQVHUYDWLYH ELDV
DOORZDQFH LV ]HUR�
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x DGGLWLRQDO IXQGLQJ IRU DQ H[SDQVLRQ RI :RUN IRU WKH 'ROH IRU <HDU �� VFKRRO OHDYHUV
�$�� PLOOLRQ RYHU IRXU \HDUV� DQG D IXUWKHU H[SDQVLRQ RI WKH SULQFLSOH RI 0XWXDO
2EOLJDWLRQ WR ORQJ�WHUP XQHPSOR\HG SHRSOH DJHG EHWZHHQ �� DQG ��� DQG

x WD[DWLRQ FKDQJHV WR HQFRXUDJH SKLODQWKURS\ �$��� PLOOLRQ RYHU IRXU \HDUV��

$ IXOO GHVFULSWLRQ RI DOO SROLF\ GHFLVLRQV WDNHQ VLQFH WKH ������� 0<()2 FDQ EH IRXQG LQ
%XGJHW 3DSHU 1R� ��

$SSHQGL[ & LQ 6WDWHPHQW � FRQWDLQV D 6WDWHPHQW RI 5LVNV ZKLFK GHWDLOV SRWHQWLDO IDFWRUV
ZKLFK FRXOG PDWHULDOO\ DIIHFW WKH ILVFDO RXWORRN� 2QH LPSRUWDQW IDFWRU ZLOO EH YDULDWLRQV LQ
WKH HFRQRPLF SDUDPHWHUV� $ GLVFXVVLRQ RI WKH HVWLPDWHG VHQVLWLYLW\ RI WKH H[SHQVHV DQG
UHYHQXH HVWLPDWHV WR FKDQJHV LQ HFRQRPLF SDUDPHWHUV LV SURYLGHG LQ $SSHQGL[ % RI
6WDWHPHQW ��

),6&$/ 675$7(*<

7KH ��������� %XGJHW KDV EHHQ IUDPHG DJDLQVW WKH *RYHUQPHQW·V PHGLXP�WHUP ILVFDO
VWUDWHJ\� FRQVLVWHQW ZLWK WKH UHTXLUHPHQWV RI WKH &KDUWHU RI %XGJHW +RQHVW\ $FW ����� 7KH
&KDUWHU UHTXLUHV WKH *RYHUQPHQW WR VHW RXW LWV PHGLXP�WHUP VWUDWHJ\ LQ HDFK EXGJHW�
DORQJ ZLWK LWV VKRUWHU�WHUP REMHFWLYHV DQG WDUJHWV� 7KH *RYHUQPHQW LV DOVR UHTXLUHG WR
GHWHUPLQH LWV ILVFDO REMHFWLYHV ZLWK UHJDUG WR WKH &KDUWHU·V SULQFLSOHV RI VRXQG ILVFDO
PDQDJHPHQW DQG UHSRUW UHJXODUO\ RQ LWV SURJUHVV LQ DFKLHYLQJ WKHP�

7KH SULPDU\ REMHFWLYH RI WKH *RYHUQPHQW·V PHGLXP�WHUP ILVFDO VWUDWHJ\ LV WR DFKLHYH
ILVFDO EDODQFH� RQ DYHUDJH� RYHU WKH FRXUVH RI WKH HFRQRPLF F\FOH� 7KLV ZLOO HQVXUH WKDW�
RYHU WLPH� WKH &RPPRQZHDOWK JHQHUDO JRYHUQPHQW VHFWRU PDNHV QR QHW FDOO RQ SULYDWH
VHFWRU VDYLQJ DQG WKHUHIRUH GRHV QRW GLUHFWO\ FRQWULEXWH WR WKH QDWLRQDO VDYLQJ�LQYHVWPHQW
LPEDODQFH �LH WKH FXUUHQW DFFRXQW GHILFLW�� 6XVWDLQDEOH ILVFDO VHWWLQJV KHOS SURPRWH

ORQJHU�WHUP JURZWK SURVSHFWV E\ UHGXFLQJ $XVWUDOLD·V YXOQHUDELOLW\ WR H[WHUQDO VKRFNV DQG
DOORZLQJ JUHDWHU IOH[LELOLW\ WR DGMXVW WR FKDQJLQJ HFRQRPLF FRQGLWLRQV�

7KLV REMHFWLYH� ZKLFK SUHYLRXVO\ DSSOLHG WR WKH XQGHUO\LQJ EDODQFH LQ WKH FDVK EXGJHWLQJ
IUDPHZRUN� KDV QRW FKDQJHG EXW KDV EHHQ UHGHILQHG XQGHU WKH QHZ DFFUXDO EXGJHW

IUDPHZRUN WR DSSO\ WR LWV DFFUXDO FRXQWHUSDUW� WKH ILVFDO EDODQFH� 7KH ILVFDO EDODQFH FORVHO\
DSSUR[LPDWHV WKH FRQWULEXWLRQ RI WKH &RPPRQZHDOWK WR QDWLRQDO QHW OHQGLQJ ³ WKH

GLIIHUHQFH EHWZHHQ QDWLRQDO VDYLQJ DQG LQYHVWPHQW� 'LIIHUHQFHV EHWZHHQ WKH ILVFDO EDODQFH

DQG WKH XQGHUO\LQJ FDVK EDODQFH� ZKLFK DUH GLVFXVVHG LQ PRUH GHWDLO LQ $SSHQGL[ $ WR WKLV
6WDWHPHQW� ODUJHO\ UHIOHFW WKH WLPLQJ RI EULQJLQJ WUDQVDFWLRQV WR DFFRXQW�

7KH *RYHUQPHQW·V VXSSOHPHQWDU\ ILVFDO WDUJHWV ZLOO DOVR EH PDLQWDLQHG XQGHU DFFUXDOV�
DOEHLW VOLJKWO\ UHFRQILJXUHG� ,Q DGGLWLRQ� WKH PRYH WR DFFUXDOV SURYLGHV VFRSH WR FRQVLGHU

DQ DGGLWLRQDO PHDVXUH ³ QHW DVVHWV� :LWK WKH PRYH WR DFFUXDOV DQG WKH EXGJHW QRZ
UHWXUQHG WR VXUSOXV� WKH PHGLXP�WHUP ILVFDO REMHFWLYH KDV ILYH VXSSOHPHQWDU\ ILVFDO WDUJHWV�

x PDLQWDLQLQJ ILVFDO VXUSOXVHV RYHU WKH IRUZDUG HVWLPDWHV SHULRG ZKLOH HFRQRPLF JURZWK
SURVSHFWV UHPDLQ VRXQG�



����

x KDOYLQJ WKH UDWLR RI &RPPRQZHDOWK JHQHUDO JRYHUQPHQW QHW GHEW WR *'3 IURP DOPRVW
�� SHU FHQW LQ ������� WR �� SHU FHQW E\ ��������

x GLUHFWLQJ VXIILFLHQW UHVRXUFHV WR KLJK SULRULW\ DUHDV� ZKLOH VLJQLILFDQWO\ UHGXFLQJ WKH

UDWLR RI H[SHQVHV WR *'3 WKURXJK WR WKH WXUQ RI WKH FHQWXU\�

x QR LQFUHDVH LQ WKH RYHUDOO WD[ EXUGHQ� DQG

x LPSURYLQJ WKH &RPPRQZHDOWK·V QHW DVVHWV SRVLWLRQ RYHU WKH PHGLXP WR ORQJ WHUP �VHH
%R[ ���

6XEVWDQWLDO SURJUHVV KDV DOUHDG\ EHHQ DFKLHYHG RQ WKH VHFRQG DQG WKLUG RI WKHVH WDUJHWV�
ZKLOH WD[ UHYHQXH DV D SHUFHQWDJH RI *'3 KDV UHPDLQHG EHORZ WKH ������� UDWLR�

7KH *RYHUQPHQW ZLOO UXQ ILVFDO VXUSOXVHV GXULQJ SHULRGV RI VRXQG HFRQRPLF JURZWK� VR
WKDW GHILFLWV HPHUJLQJ GXULQJ SHULRGV RI ORZ JURZWK �LI VXFK RFFXU� DUH PDQDJHDEOH�
$FFRUGLQJO\� D VXUSOXV LV DJDLQ IRUHFDVW IRU ��������� DQG FXUUHQW SROLF\ VHWWLQJV DUH
SURMHFWHG WR GHOLYHU ILVFDO VXUSOXVHV RYHU WKH IRUZDUG HVWLPDWHV SHULRG �&KDUW ���

7KH EXGJHW ZLOO UHPDLQ LQ VXUSOXV RYHU WKH IRUZDUG HVWLPDWHV SHULRG XQGHU ERWK WKH
DFFUXDO ILVFDO EDODQFH DQG WKH FDVK XQGHUO\LQJ EDODQFH PHDVXUHV� 1HYHUWKHOHVV� WKH WZR
ILVFDO LQGLFDWRUV ZLOO GLYHUJH LQ WKH VKRUW WHUP� 7KH ILVFDO EDODQFH ZLOO GHWHFW QRQ�PRQHWDU\
HIIHFWV� VXFK DV LQFUHDVHV LQ DFFUXLQJ VXSHUDQQXDWLRQ HQWLWOHPHQWV WKDW ZRXOG EH LJQRUHG
E\ WKH XQGHUO\LQJ FDVK EDODQFH� &RQYHUVHO\� WKH XQGHUO\LQJ FDVK EDODQFH ZLOO GHWHFW FDVK
WUDQVDFWLRQV VXFK DV VXSHUDQQXDWLRQ SD\RXWV �RXWOD\V� RQ SUHYLRXVO\ DFFUXHG OLDELOLWLHV WKDW
GR QRW DIIHFW WKH ILVFDO EDODQFH�

7KH ILVFDO EDODQFH ZLOO JHQHUDOO\ SURYLGH D EHWWHU LQGLFDWLRQ RI WKH RQJRLQJ LPSDFW RI
FXUUHQW SROLF\ RQ WKH ILVFDO SRVLWLRQ EHFDXVH WUDQVDFWLRQV DUH UHFRJQLVHG ZKHQ HFRQRPLF
YDOXH FKDQJHV� 7KH XQGHUO\LQJ FDVK EDODQFH KDV DGYDQWDJHV LQ KHOSLQJ WR LGHQWLI\ WKH
VKRUW�WHUP LPSDFW RI WKH EXGJHW RQ GHPDQG�

7KH ILVFDO FRQVROLGDWLRQ LPSOHPHQWHG E\ WKH *RYHUQPHQW KDV EHHQ D NH\ LQJUHGLHQW LQ
$XVWUDOLD·V UHFHQW VWURQJ HFRQRPLF SHUIRUPDQFH� 7KH *RYHUQPHQW·V ILVFDO VWUDWHJ\ DQG WKH
RXWORRN IRU FRQWLQXLQJ VXUSOXVHV KDYH EHHQ LPSRUWDQW LQ VXVWDLQLQJ ILQDQFLDO PDUNHW
FRQILGHQFH GXULQJ WKH HFRQRPLF GRZQWXUQ LQ WKH (DVW $VLDQ UHJLRQ� 7KHVH GHYHORSPHQWV
XQGHUVFRUH WKH FRQWLQXLQJ QHHG WR RSHUDWH SUXGHQW ILVFDO SROLF\ DQG PDLQWDLQ D VWURQJ
ILVFDO SRVLWLRQ� 7KLV LV GLVFXVVHG LQ PRUH GHWDLO LQ 6WDWHPHQW ��

%8'*(7 6853/86� 1$7,21$/ 6$9,1* $1' 7+( &855(17 $&&2817

,PSURYHPHQWV LQ WKH ILVFDO EDODQFH DV D UHVXOW RI WKH *RYHUQPHQW·V SURJUDPPH RI ILVFDO
FRQVROLGDWLRQ KDYH EHHQ DVVRFLDWHG ZLWK LQFUHDVHV LQ &RPPRQZHDOWK JHQHUDO JRYHUQPHQW
VDYLQJ DQG SXEOLF VHFWRU VDYLQJ �&KDUW ��� 7KHVH LQFUHDVHV KDYH KHOSHG PDLQWDLQ RYHUDOO
QDWLRQDO VDYLQJ GXULQJ D SHULRG RI GHFOLQLQJ SULYDWH VDYLQJ�
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:LWK WKH EXGJHW QRZ LQ VXUSOXV� WKH &RPPRQZHDOWK LV QR ORQJHU GUDZLQJ RQ WKH DYDLODEOH
SRRO RI SULYDWH VDYLQJ� LQVWHDG� LW KDV EHFRPH D QHW OHQGHU ³ DGGLQJ WR WKH SRRO RI VDYLQJ

DYDLODEOH WR IXQG SULYDWH LQYHVWPHQW� 0RUHRYHU� LWV FRQWULEXWLRQ WR QDWLRQDO QHW OHQGLQJ LV

H[SHFWHG WR LQFUHDVH RYHU WKH IRUZDUG HVWLPDWHV SHULRG� :LWK WKH 6WDWH�ORFDO JHQHUDO
JRYHUQPHQW VHFWRU DQG WKH 37( VHFWRU DOVR H[SHFWHG WR EH LQ VXUSOXV RYHU WKH IRUZDUG

HVWLPDWHV SHULRG� ERWK WKH &RPPRQZHDOWK DQG WKH SXEOLF VHFWRU DV D ZKROH VKRXOG
FRQWULEXWH WR UHGXFLQJ WKH FXUUHQW DFFRXQW GHILFLW �&$'� RYHU WLPH� 3URMHFWHG

GHYHORSPHQWV LQ WKH 6WDWH�ORFDO JHQHUDO JRYHUQPHQW DQG 37( VHFWRUV DUH GLVFXVVHG LQ
GHWDLO LQ 6WDWHPHQW ��

&KDUW �� 5DWLRV RI *URVV 6DYLQJ DQG ,QYHVWPHQW WR *'3
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&RPPRQZHDOWK *HQHUDO *RYHUQPHQW

3HU FHQW
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&RPPRQZHDOWK *HQHUDO *RYHUQPHQW

3XEOLF 6HFWRU

3ULYDWH 6HFWRU

1DWLRQDO

3HU FHQW

6RXUFH� $%6 &DW� 1R� ������ DQG 7UHDVXU\ HVWLPDWHV�

,QWHUQDWLRQDO HYLGHQFH VXJJHVWV WKDW KLJKHU SXEOLF VDYLQJ WHQGV WR UDLVH QDWLRQDO VDYLQJ�
:KLOH VRPH SULYDWH VDYLQJ UHVSRQVH WR ILVFDO FRQVROLGDWLRQ PLJKW EH H[SHFWHG� H[SHULHQFH
LQGLFDWHV WKDW WKLV RQO\ SDUWO\ RIIVHWV WKH LPSURYHPHQW LQ SXEOLF VDYLQJ� &KDUW � VKRZV WKDW
QDWLRQDO VDYLQJ LQ $XVWUDOLD KDV QRUPDOO\ LPSURYHG ZKHQ SXEOLF VDYLQJ KDV LPSURYHG� DQG
IDOOHQ ZKHQ SXEOLF VDYLQJ KDV IDOOHQ� $EVWUDFWLQJ IURP WKH ORQJ�WHUP GHFOLQH LQ SULYDWH
VDYLQJ� ZKLFK GRHV QRW DSSHDU WR EH UHODWHG WR SXEOLF VDYLQJ WUHQGV� PRYHPHQWV LQ
QDWLRQDO VDYLQJ KDYH FOHDUO\ EHHQ VWURQJO\ LQIOXHQFHG E\ PRYHPHQWV LQ &RPPRQZHDOWK
JHQHUDO JRYHUQPHQW VDYLQJ�

7R WKH H[WHQW WKDW SDVW &RPPRQZHDOWK ERUURZLQJ PD\ KDYH ¶FURZGHG RXW· SULYDWH
LQYHVWPHQW E\ UDLVLQJ LQWHUHVW UDWHV� D VRXQG ILVFDO SROLF\ PD\ HQFRXUDJH SULYDWH
LQYHVWPHQW� 3ULYDWH LQYHVWPHQW VKRXOG JHQHUDOO\ SURGXFH EHQHILWV LQ WHUPV RI KLJKHU IXWXUH
LQFRPHV WKDW MXVWLI\ WKH FRVWV RI VHUYLFLQJ H[WHUQDO ERUURZLQJ�
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7KH ILVFDO VWUDWHJ\ PHDQV WKDW WKH &$' LV QRZ HVVHQWLDOO\ D SURGXFW RI SULYDWH VDYLQJ DQG
LQYHVWPHQW GHFLVLRQV WKDW UHIOHFW PDUNHW GLVFLSOLQHV DQG LQFHQWLYHV� 0XFK KDV EHHQ GRQH WR

UHGXFH GLVWRUWLRQV WR SULYDWH VDYLQJ DQG LQYHVWPHQW WKDW KDYH H[LVWHG LQ WKH SDVW� WKURXJK

WKH DFKLHYHPHQW RI ORZ LQIODWLRQ DQG VWUXFWXUDO DQG ILQDQFLDO PDUNHW UHIRUP �VHH
6WDWHPHQW ��� ,Q WKLV HQYLURQPHQW� WKH ILVFDO VWUDWHJ\ SURYLGHV DVVXUDQFH WR ILQDQFLDO

PDUNHWV WKDW WKH &$' UHIOHFWV VRXQGO\ EDVHG SULYDWH VHFWRU GHFLVLRQV�

1(7 '(%7 $1' 1(7 $66(76

,PSURYHPHQWV LQ WKH &RPPRQZHDOWK·V QHW DVVHWV DQG QHW GHEW SRVLWLRQV KHOS WR UHGXFH

$XVWUDOLD·V YXOQHUDELOLW\ WR HFRQRPLF VKRFNV E\ UHGXFLQJ WKH ULVN RI DGYHUVH VZLQJV LQ

ILQDQFLDO PDUNHW FRQILGHQFH� ,PSURYLQJ WKH &RPPRQZHDOWK·V EDODQFH VKHHW ZLOO DOVR KHOS

WR HQVXUH WKDW WKH *RYHUQPHQW LV EHWWHU SODFHG WR FRSH ZLWK DQ\ HPHUJLQJ ILVFDO SUHVVXUHV

�VXFK DV WKRVH FDXVHG E\ WKH DJHLQJ RI WKH SRSXODWLRQ� DQG LV DEOH WR PHHW LWV IXWXUH

REOLJDWLRQV ZLWKRXW UHTXLULQJ VKDUS FKDQJHV LQ SROLF\ VHWWLQJV DW ODWHU ³ DQG SRVVLEO\ OHVV

RSSRUWXQH ³ WLPHV�

&KDUW �� &RPPRQZHDOWK *HQHUDO *RYHUQPHQW 1HW 'HEW
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3HU FHQW RI *'3 3HU FHQW RI *'3

�D� ,QFOXGHV WKH LPSDFW RI WKH VDOH RI WKH *RYHUQPHQW·V UHPDLQLQJ VKDUH LQ 7HOVWUD�

$V VKRZQ LQ &KDUW �� WKH *RYHUQPHQW·V ILVFDO VWUDWHJ\ KDV EHHQ VXFFHVVIXO LQ UHGXFLQJ WKH
OHYHO RI &RPPRQZHDOWK JHQHUDO JRYHUQPHQW QHW GHEW RYHU UHFHQW \HDUV� 7KH *RYHUQPHQW
KDV QRW ERUURZHG� LQ QHW WHUPV VLQFH LWV HOHFWLRQ LQ ����� )URP D SHDN RI ���� SHU FHQW RI
*'3 LQ �������� QHW GHEW OHYHOV DUH H[SHFWHG WR IDOO DV D VKDUH RI *'3 WR ��� SHU FHQW LQ
���������� 7KLV FRPSDUHV ZLWK DYHUDJH QHW GHEW OHYHOV RI DURXQG �� SHU FHQW RI *'3 IRU
2(&' FRXQWULHV VLQFH WKH PLG�����V �VHH &KDUW ���
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7KH ILVFDO VXUSOXVHV LQ SURVSHFW LQ HDFK RI WKH IRUZDUG HVWLPDWHV \HDUV� DORQJ ZLWK
H[SHFWHG SURFHHGV IURP &RPPRQZHDOWK DVVHW VDOHV� SURYLGH IRU IXUWKHU VXEVWDQWLDO

UHGXFWLRQV LQ QHW GHEW� $V VKRZQ LQ &KDUW �� WKH *RYHUQPHQW·V WDUJHW RI KDOYLQJ WKH UDWLR

RI &RPPRQZHDOWK JHQHUDO JRYHUQPHQW QHW GHEW WR *'3 RYHU WKH ILYH \HDUV WR ������� LV
H[SHFWHG WR EH H[FHHGHG E\ D VXEVWDQWLDO PDUJLQ� ,QGHHG� ZLWK WKH IXUWKHU VDOH RI 7HOVWUD�

E\ WKH HQG RI WKH IRUZDUG HVWLPDWHV SHULRG LQ ������� &RPPRQZHDOWK JHQHUDO
JRYHUQPHQW QHW GHEW FRXOG EH FRPSOHWHO\ HOLPLQDWHG�

&KDUW �� 7RWDO *HQHUDO *RYHUQPHQW 1HW 'HEW /HYHOV

LQ 6HOHFWHG &RXQWULHV ���� WR ����
�D��E�
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$YHUDJH

1HZ =HDODQG -DSDQ $XVWUDOLD
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3HU FHQW RI *'3 3HU FHQW RI *'3

�D� $OO GDWD DUH IRU WKH WRWDO JHQHUDO JRYHUQPHQW VHFWRU �LH WKH DJJUHJDWH RI DOO OHYHOV RI JRYHUQPHQW� LQFOXGLQJ

WKH VRFLDO VHFXULW\ VHFWRU EXW H[FOXGLQJ WKH 37( VHFWRU�� 7KH 2(&' LV WKH 2UJDQLVDWLRQ IRU (FRQRPLF
&R�RSHUDWLRQ DQG 'HYHORSPHQW� ,WV PHPEHUVKLS FRQVLVWV RI WKH LQGXVWULDO FRXQWULHV RI (XURSH DQG 1RUWK
$PHULFD� 0H[LFR� -DSDQ� .RUHD� $XVWUDOLD DQG 1HZ =HDODQG� 7KH 2(&' DYHUDJH GDWD UHODWH WR RQO\ WKH
�� FRXQWULHV LQFOXGHG LQ WKH 2(&' (FRQRPLF 2XWORRN ��� 7KH (8 DYHUDJH GDWD UHODWH WR RQO\ WKH
�� PHPEHU FRXQWULHV RI WKH (XURSHDQ 8QLRQ LQFOXGHG LQ WKH 2(&' (FRQRPLF 2XWORRN ���

�E� 'DWD XS WR ���� DUH RXWFRPHV� H[FHSW IRU -DSDQ ZKHUH ���� GDWD LV DQ HVWLPDWH� 7KH 2(&' GDWD IRU WKH
SHULRG ���� WR ����� DQG WKH GDWD IRU $XVWUDOLD DQG 1HZ =HDODQG IRU ���� DQG ����� DUH HVWLPDWHV� )RU
$XVWUDOLD DQG 1HZ =HDODQG� GDWD UHIHU WR WKH \HDU HQGLQJ �� -XQH �HJ ���� GDWD DUH IRU WKH \HDU HQGHG
�� -XQH ������

6RXUFH� 2(&' (FRQRPLF 2XWORRN ��� 5HVHUYH %DQN RI 1HZ =HDODQG 0RQHWDU\ 3ROLF\ 6WDWHPHQW� 0DUFK ����� $%6

3XEOLF 6HFWRU )LQDQFLDO $VVHWV DQG /LDELOLWLHV �&DW� 1R� ������� DQG 7UHDVXU\ HVWLPDWHV�

7KH ��������� %XGJHW LQFRUSRUDWHV� IRU WKH ILUVW WLPH� D VWDWHPHQW RI ILQDQFLDO SRVLWLRQ� RU
EDODQFH VKHHW� VKRZLQJ WKH &RPPRQZHDOWK·V RYHUDOO DVVHWV DQG OLDELOLWLHV� ,Q DGGLWLRQ WR
WKH ORQJHU�VWDQGLQJ REMHFWLYH RI UHGXFLQJ QHW GHEW� ZKLFK FRYHUV VHOHFWHG ILQDQFLDO DVVHWV
DQG OLDELOLWLHV RI WKH &RPPRQZHDOWK� WKH LQWURGXFWLRQ RI WKH DFFUXDO IUDPHZRUN SURYLGHV
WKH RSSRUWXQLW\ WR LQWURGXFH DQ REMHFWLYH IRU QHW DVVHWV� ZKLFK FRYHUV DOO WKH SK\VLFDO DQG
ILQDQFLDO DVVHWV DQG OLDELOLWLHV RI WKH &RPPRQZHDOWK�
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%R[ �� 0HDVXULQJ 1HW $VVHWV DQG 1HW 'HEW

7KH QHW DVVHWV DQG GHEW SRVLWLRQV RI WKH &RPPRQZHDOWK DUH UHSRUWHG LQ WKH EDODQFH
VKHHW� 1HW DVVHWV LQFOXGH SK\VLFDO DV ZHOO DV ILQDQFLDO DVVHWV OHVV WRWDO OLDELOLWLHV� 1HW
GHEW� RQ WKH RWKHU KDQG� FRPSULVHV VHOHFWHG ILQDQFLDO OLDELOLWLHV �GHSRVLWV KHOG� DGYDQFHV
UHFHLYHG DQG ERUURZLQJ� OHVV VHOHFWHG ILQDQFLDO DVVHWV �FDVK DQG GHSRVLWV� DGYDQFHV SDLG
DQG LQYHVWPHQWV�� 7KH QHW GHEW PHDVXUH LV DFFRUGLQJO\ D VXEVHW RI WKH EURDGHU QHW
DVVHWV PHDVXUH� 1HW GHEW� KRZHYHU� LV D PHDVXUH ZLGHO\ XVHG IRU SXUSRVHV RI
LQWHUQDWLRQDO FRPSDULVRQV E\ LQWHUQDWLRQDO RUJDQLVDWLRQV DQG UDWLQJV DJHQFLHV�

&KDQJHV LQ QHW DVVHWV UHVXOW IURP PRYHPHQWV LQ WKH RSHUDWLQJ UHVXOW RYHU WLPH� DV ZHOO
DV IURP DVVHW DQG OLDELOLW\ UHYDOXDWLRQV� 5HYDOXDWLRQV FDQ FDXVH VLJQLILFDQW� DQG
XQSUHGLFWDEOH� PRYHPHQWV LQ QHW DVVHW YDOXHV WKDW JRYHUQPHQWV DUH QRW DEOH WR FRQWURO�
7KH H[WHQW WR ZKLFK JRYHUQPHQWV DUH DEOH WR FRQWURO QHW DVVHW PRYHPHQWV LQ WKH
PHGLXP WR ORQJ WHUP LV DFKLHYHG WKURXJK WKH FRQWURO WKH\ KDYH RYHU RSHUDWLQJ
EDODQFHV�

'XH WR WKH SRWHQWLDO YRODWLOLW\ RI WKH QHW DVVHWV PHDVXUH� SDUWLFXODUO\ DV WKH PRYH WR
DFFUXDO EXGJHWLQJ LV EHLQJ FRQVROLGDWHG� WKH *RYHUQPHQW KDV QRW WDUJHWHG D VSHFLILF QHW
DVVHWV OHYHO� EXW KDV DGRSWHG WKH REMHFWLYH RI LPSURYLQJ WKH &RPPRQZHDOWK·V QHW DVVHW
SRVLWLRQ RYHU WKH PHGLXP WR ORQJ WHUP�

7KHUH DUH LPSRUWDQW UHDVRQV IRU JRYHUQPHQWV WR WUDFN WKHLU QHW DVVHWV SRVLWLRQV RYHU WLPH�
UHIOHFWLQJ WKH H[WHQW WR ZKLFK WKLV SURYLGHV LQVLJKWV LQWR WKHLU LQWHUJHQHUDWLRQDO SRVLWLRQV�
)RU H[DPSOH� ZKLOH QHJDWLYH QHW DVVHW OHYHOV GR QRW LPSO\ LQVROYHQF\ IRU JRYHUQPHQWV� DV
WKH\ PD\ GR IRU SULYDWH SURILW PDNLQJ HQWHUSULVHV� D VLJQLILFDQW QHJDWLYH QHW DVVHWV
SRVLWLRQ� SDUWLFXODUO\ LI LW LV H[SHFWHG WR GHWHULRUDWH� PD\ EH FRQVLGHUHG XQVXVWDLQDEOH DQG
LQGLFDWH DQ LQHTXDOLW\ EHWZHHQ FXUUHQW DQG IXWXUH JHQHUDWLRQV� 7KLV LQHTXDOLW\ UHIOHFWV WKH
H[WHQW WR ZKLFK KLJK SDVW DQG�RU FXUUHQW SHULRG VSHQGLQJ E\ JRYHUQPHQWV PD\ OLPLW WKH
ILVFDO RSWLRQV RSHQ WR JRYHUQPHQWV LQ IXWXUH SHULRGV� 5HIOHFWLQJ D GHVLUH WR DGGUHVV WKLV
LVVXH� WKH *RYHUQPHQW KDV VHW DV DQ REMHFWLYH DQ LPSURYHG &RPPRQZHDOWK QHW DVVHWV
SRVLWLRQ RYHU WKH PHGLXP WR ORQJ WHUP� 7KLV REMHFWLYH LV FRQVLVWHQW ZLWK WKH
*RYHUQPHQW·V EURDGHU ILVFDO UHVSRQVLELOLW\ REMHFWLYHV VHW RXW LQ WKH &KDUWHU RI %XGJHW +RQHVW\
$FW �����
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&KDUW �� &RPPRQZHDOWK *HQHUDO *RYHUQPHQW 1HW $VVHWV
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&KDUW � LOOXVWUDWHV UHFHQW WUHQGV� FXUUHQW HVWLPDWHV DQG SURMHFWLRQV LQ &RPPRQZHDOWK QHW
DVVHW OHYHOV DV D VKDUH RI *'3� 7KH OHYHO RI QHW DVVHWV DV D SHUFHQWDJH RI *'3 LV FXUUHQWO\
HVWLPDWHG DW ����� SHU FHQW� 7KLV OHYHO LV SURMHFWHG WR LPSURYH RYHU WKH IRUZDUG HVWLPDWHV
SHULRG� FRQVLVWHQW ZLWK WKH *RYHUQPHQW·V REMHFWLYH WR LPSURYH LWV QHW DVVHWV SRVLWLRQ RYHU
WKH PHGLXP WR ORQJ WHUP� 7KLV UHIOHFWV WKH H[SHFWHG RSHUDWLQJ VXUSOXVHV� $Q DGGLWLRQDO
IDFWRU FRQWULEXWLQJ WR WKLV LPSURYHPHQW LV WKH SURSRVHG VDOH RI WKH UHPDLQGHU RI WKH
*RYHUQPHQW·V VKDUH LQ 7HOVWUD� ,Q OLQH ZLWK DFFRXQWLQJ VWDQGDUGV� 7HOVWUD LV FXUUHQWO\
UHFRUGHG LQ WKH &RPPRQZHDOWK·V EDODQFH VKHHW DW ERRN YDOXH�� ZKLFK LV VLJQLILFDQWO\
EHORZ LWV H[SHFWHG PDUNHW YDOXH� 7KDW LV� WKH HVWLPDWH RI WKH *RYHUQPHQW·V FXUUHQW QHW
DVVHW SRVLWLRQ LV� LQ IDFW� GLVWRUWHG E\ WKLV YDOXDWLRQ LVVXH� $V 7HOVWUD LV VROG� KRZHYHU� WKLV
XQGHUYDOXDWLRQ LV XQGRQH� FRQWULEXWLQJ WR WKH VLJQLILFDQW LPSURYHPHQW LQ WKH PHDVXUH RI
QHW DVVHWV�

(;3(16(6 5(675$,17 $1' ,19(670(17

7KH DFKLHYHPHQW RI EXGJHW VXUSOXVHV KDV ODUJHO\ UHOLHG RQ H[SHQVHV UHVWUDLQW� :KLOH
PDLQWDLQLQJ RYHUDOO UHVWUDLQW RQ H[SHQVHV� LQ WKLV %XGJHW WKH *RYHUQPHQW LV FDUHIXOO\
WDUJHWLQJ KLJK SULRULW\ DUHDV VXFK DV KHDOWK� HGXFDWLRQ� UHVHDUFK DQG GHYHORSPHQW�
HPSOR\PHQW� UXUDO DQG UHJLRQDO $XVWUDOLD� DQG IDPLOLHV�

� &RQVLVWHQW ZLWK DFFRXQWLQJ VWDQGDUGV� WKH &RPPRQZHDOWK EDODQFH VKHHW UHFRUGV WZR WKLUGV RI 7HOVWUD·V
¶QHW DVVHWV· DV D &RPPRQZHDOWK DVVHW� 7KLV DPRXQW LV VLJQLILFDQWO\ EHORZ WKH HTXLYDOHQW YDOXH RI
WZR WKLUGV RI 7HOVWUD·V VKDUHV� ,Q OLQH ZLWK DFFRXQWLQJ VWDQGDUGV� WKH &RPPRQZHDOWK LV RQO\ DEOH WR YDOXH
LWV 7HOVWUD LQYHVWPHQW DFFRUGLQJ WR LWV VKDUH SULFH RQFH WKH &RPPRQZHDOWK RZQV OHVV WKDQ �� SHU FHQW RI
7HOVWUD�
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7KH *RYHUQPHQW·V EXGJHW SULRULWLHV DUH VSHOW RXW LQ JUHDWHU GHWDLO LQ 3DUW ,9 RI WKLV
6WDWHPHQW�

$ IHDWXUH RI WKH PRYH WR DFFUXDO EXGJHWLQJ LV D JUHDWHU HPSKDVLV RQ WKH UHSRUWLQJ RI

FDSLWDO H[SHQGLWXUH E\ WKH &RPPRQZHDOWK� )RU WKH ILUVW WLPH� %XGJHW 3DSHU 1R� � LQFOXGHV D
VHSDUDWH FDSLWDO IXQGLQJ VWDWHPHQW ³ 6WDWHPHQW ��

7$;$7,21 5()250 $1' 5(9(18(

7KH WD[ UHIRUP SDFNDJH RXWOLQHG LQ $ 1HZ 7D[ 6\VWHP LV FRQVLVWHQW ZLWK WKH *RYHUQPHQW·V
PHGLXP�WHUP ILVFDO VWUDWHJ\� ,Q SDUWLFXODU� WKLV ILVFDO VWUDWHJ\ FRPPLWV WKH *RYHUQPHQW WR
PDLQWDLQ ILVFDO VXUSOXVHV ZKLOH JURZWK FRQWLQXHV DQG WR QRW LQFUHDVH WKH RYHUDOO WD[
EXUGHQ�

$ 1HZ 7D[ 6\VWHP ZLOO EH LPSOHPHQWHG SURJUHVVLYHO\ IURP ����²���� DQG ZLOO UHGXFH WKH
VL]H RI WKH &RPPRQZHDOWK VXUSOXV HVWLPDWHG IRU WKDW \HDU DQG SURMHFWHG IRU VXEVHTXHQW
\HDUV� 7KH SDFNDJH ZLOO EULQJ VXEVWDQWLDO EHQHILWV WR WKH RSHUDWLRQ RI WKH HFRQRP\ DQG WR
WKH VXVWDLQDELOLW\ RI &RPPRQZHDOWK JRYHUQPHQW DQG 6WDWH JRYHUQPHQW ILQDQFHV�

5HIOHFWLQJ WKH FRQVLGHUDEOH LPSURYHPHQWV LQ WKH *RYHUQPHQW·V ILVFDO SRVLWLRQ LQ UHFHQW
\HDUV� WKH WD[ SDFNDJH FDQ EH DFFRPPRGDWHG ZKLOH UHWDLQLQJ EXGJHW VXUSOXVHV WKURXJK WKH
IRUZDUG HVWLPDWHV SHULRG�
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3DUW ,9� %XGJHW 3ULRULWLHV

7KH SULRULWLHV DQG PHDVXUHV LQ WKLV %XGJHW EXLOG RQ WKH SULRULWLHV DGGUHVVHG LQ WKH
*RYHUQPHQW·V ILUVW WHUP LQ RIILFH� ,PSRUWDQW DUHDV WKDW WKH *RYHUQPHQW FRQVLVWHQWO\
IRFXVHG RQ LQ LWV ILUVW WHUP LQFOXGHG IDPLOLHV� ROGHU $XVWUDOLDQV� HPSOR\PHQW� UHJLRQDO
$XVWUDOLD DQG VPDOO EXVLQHVV�

$W WKH ODVW HOHFWLRQ� WKH *RYHUQPHQW VHW RXW D FRPSUHKHQVLYH SURJUDPPH RI WDUJHWHG
H[SHQGLWXUHV� SOXV D PDMRU UHIRUP RI WKH $XVWUDOLDQ WD[ V\VWHP� FRQWDLQHG LQ $ 1HZ 7D[
6\VWHP� ,Q DGGLWLRQ WR PHHWLQJ WKHVH FRPPLWPHQWV� WKH %XGJHW LQWURGXFHV QHZ PHDVXUHV
WKDW DLP WR EXLOG RQ $XVWUDOLD·V VWUHQJWKV DQG GHYHORS ORQJ�WHUP HFRQRPLF SURVSHFWV�

7KH *RYHUQPHQW·V SULRULWLHV IRU WKLV %XGJHW KDYH EHHQ GHYHORSHG ZLWKLQ D IUDPHZRUN
WKDW WDNHV DFFRXQW RI LWV EURDGHU HFRQRPLF DQG VRFLDO REMHFWLYHV� ,Q IUDPLQJ
WKH ��������� %XGJHW� WKH *RYHUQPHQW KDV JLYHQ SULRULW\ WR�

x GHOLYHULQJ RQ LWV HOHFWLRQ FRPPLWPHQWV�

x EXLOGLQJ D PRGHUQ� IDLU DQG HIILFLHQW WD[DWLRQ V\VWHP WKDW HQKDQFHV $XVWUDOLD·V
HFRQRPLF SURVSHFWV DQG SURYLGHV D VHFXUH VRXUFH RI UHYHQXH IRU HVVHQWLDO SXEOLF
VHUYLFHV�

xx SURPRWLQJ DQ HFRQRPLF FOLPDWH FRQGXFLYH WR KLJK OHYHOV RI VXVWDLQDEOH HFRQRPLF DQG
HPSOR\PHQW JURZWK� LQFOXGLQJ WKURXJK FRQWULEXWLQJ WR JUHDWHU QDWLRQDO VDYLQJ DQG
LPSURYLQJ WKH &RPPRQZHDOWK·V QHW DVVHWV DQG QHW GHEW SRVLWLRQV�

x IXOILOOLQJ LWV VRFLDO REOLJDWLRQV WKURXJK�

� VXSSO\LQJ HVVHQWLDO SXEOLF JRRGV DQG VHUYLFHV�

� SURYLGLQJ DQG PDLQWDLQLQJ D IDLU DQG HIIHFWLYH VRFLDO VDIHW\ QHW WKDW VXSSRUWV WKRVH

PRVW LQ QHHG� DQG

x HQVXULQJ WKDW JRYHUQPHQW UHVRXUFHV DUH XVHG DV HIIHFWLYHO\ DQG HIILFLHQWO\ DV SRVVLEOH�

LQFOXGLQJ WKURXJK PRYLQJ WR WKH DFFUXDO EXGJHWLQJ IUDPHZRUN� ZKLFK ZLOO LPSURYH

SXEOLF VHFWRU SODQQLQJ� SHUIRUPDQFH DVVHVVPHQW DQG UHSRUWLQJ�

7KH IROORZLQJ SURYLGHV PRUH GHWDLOV RQ WKH *RYHUQPHQW·V NH\ H[SHQVH DQG UHYHQXH

SULRULWLHV DQG PHDVXUHV IRU WKH FXUUHQW %XGJHW�

6DYLQJV LQ WKLV %XGJHW DUH DWWULEXWDEOH PDLQO\ WR UHGXFWLRQV LQ UHVRXUFLQJ IRU FHUWDLQ

DJHQFLHV DQG UDWLRQDOLVDWLRQ RI &RPPRQZHDOWK SURSHUW\�



����

$ 1HZ 7D[ 6\VWHP

7KH *RYHUQPHQW FRQVLGHUV WKDW UHIRUP RI WKH WD[ V\VWHP LV HVVHQWLDO LQ EXLOGLQJ DQ

HFRQRPLF LQIUDVWUXFWXUH WKDW ZLOO HQDEOH $XVWUDOLD WR FRPSHWH DQG SURVSHU LQ D FRPSHWLWLYH

ZRUOG HFRQRP\�

$ 1HZ 7D[ 6\VWHP ZLOO DEROLVK WKH H[LVWLQJ :KROHVDOH 6DOHV 7D[ DQG QLQH LQHIILFLHQW DQG
GLVWRUWLQJ 6WDWH DQG 7HUULWRU\ JRYHUQPHQW WD[HV DQG UHSODFH WKHP ZLWK D *67� ZKLFK ZLOO

EH ORFNHG LQ DW D UDWH RI �� SHU FHQW� 7KH &RPPRQZHDOWK ZLOO SURYLGH DOO RI WKH *67

UHYHQXH WR WKH 6WDWHV DQG 7HUULWRULHV� ,PSRUWDQWO\� WKLV ZLOO HQVXUH D VWDEOH UHYHQXH VRXUFH
IRU WKH 6WDWHV DQG 7HUULWRULHV WR SURYLGH HVVHQWLDO FRPPXQLW\ VHUYLFHV VXFK DV KRVSLWDOV�

VFKRROV DQG HPHUJHQF\ VHUYLFHV� )LQDQFLDO $VVLVWDQFH *UDQWV WR WKH 6WDWHV DQG 7HUULWRULHV
ZLOO EH DEROLVKHG�

,PSOHPHQWDWLRQ RI $ 1HZ 7D[ 6\VWHP ZLOO KHOS HDVH WKH EXUGHQ RI UDLVLQJ D IDPLO\ WKURXJK
SHUVRQDO LQFRPH WD[ FXWV WRWDOLQJ $�� ELOOLRQ D \HDU IURP -XO\ ����� )DPLO\ EHQHILWV ZLOO EH

VXEVWDQWLDOO\ LQFUHDVHG DQG VLPSOLILHG� 7KLV ZLOO EHQHILW RYHU WZR PLOOLRQ IDPLOLHV DW D FRVW
RI DURXQG $�ó ELOOLRQ D \HDU� $GGLWLRQDO LQFHQWLYHV WR ZRUN DQG VDYH ZLOO DOVR EH DFKLHYHG

E\ UHGXFLQJ IDPLO\ EHQHILW ZLWKGUDZDO UDWHV DQG LQFUHDVLQJ WKH LQFRPH WKUHVKROGV IRU

IDPLO\ SD\PHQWV�

6RPH RI WKH UHYHQXH PHDVXUHV DQQRXQFHG LQ $ 1HZ 7D[ 6\VWHP KDYH EHHQ UHYLVHG WR

LPSURYH WKHLU RSHUDWLRQ� 7KH OX[XU\ FDU WD[ WKUHVKROG RQ YHKLFOHV KDV EHHQ DOLJQHG ZLWK
WKH FDU GHSUHFLDWLRQ OLPLW IRU LQFRPH WD[ SXUSRVHV� 7KH 5HIRUP RI 7REDFFR 7D[DWLRQ

RXWOLQHG LQ $ 1HZ 7D[ 6\VWHP ZDV VFKHGXOHG WR DSSO\ IURP -XO\ ����� 7KH QHZ
DUUDQJHPHQWV ZLOO QRZ DSSO\ IURP � 1RYHPEHU ���� WR JLYH WKH WREDFFR LQGXVWU\

VXIILFLHQW WLPH WR LPSOHPHQW WKH UHTXLUHG FKDQJHV�

7KH %XGJHW FRQWDLQV PHDVXUHV WR LPSOHPHQW $ 1HZ 7D[ 6\VWHP DQG WR HQKDQFH WKH WD[
UHIRUP SDFNDJH IRU IDPLOLHV�

5HIRUP RI &RPPRQZHDOWK�6WDWH )LQDQFLDO 5HODWLRQV

$W WKH ���� 3UHPLHUV· &RQIHUHQFH� WKH 6WDWHV DQG 7HUULWRULHV VLJQHG DQ ,QWHUJRYHUQPHQWDO
$JUHHPHQW ZLWK WKH &RPPRQZHDOWK WKDW ZLOO WUDQVIRUP &RPPRQZHDOWK�6WDWH ILQDQFLDO
DUUDQJHPHQWV� 8QGHU WKH DJUHHPHQW� WKH 6WDWHV DQG 7HUULWRULHV ZLOO EHQHILW IURP WD[
UHIRUP E\ JDLQLQJ D VWDEOH DQG UREXVW VRXUFH RI UHYHQXH LQ WKH IRUP RI WKH *67 DQG WKH
FDSDFLW\ WR UHPRYH D UDQJH RI LQHIILFLHQW WD[HV� ,Q WKH FRQWH[W RI VLJQLQJ WKLV DJUHHPHQW�
WKH &RPPRQZHDOWK DJUHHG WR SURYLGH IXUWKHU DVVLVWDQFH WR WKH 6WDWHV DQG 7HUULWRULHV
GXULQJ WKH WUDQVLWLRQDO \HDUV RI WKH UHIRUPV� 7KLV ZLOO HQVXUH WKDW WKH EXGJHWDU\ SRVLWLRQ RI
HDFK 6WDWH DQG 7HUULWRU\ ZLOO EH QR ZRUVH RII XQGHU WKH QHZ DUUDQJHPHQWV�

2WKHU 5HYHQXH 0HDVXUHV

7KH *RYHUQPHQW LV SURYLGLQJ D SDFNDJH RI PHDVXUHV WR SURPRWH FRUSRUDWH DQG LQGLYLGXDO
SKLODQWKURS\� 7KH PHDVXUHV LQFOXGH D FDSLWDO JDLQV WD[ �&*7� H[HPSWLRQ IRU WHVWDPHQWDU\
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JLIWV RI SURSHUW\ DQG IRU JLIWV DFFHSWHG XQGHU WKH &XOWXUDO *LIWV 3URJUDPPH� 7KHVH
FKDQJHV ZLOO DSSO\ IURP � -XO\ �����

7R LPSURYH WKH RYHUDOO RSHUDWLRQ DQG HIILFLHQF\ RI WKH 6XSHUDQQXDWLRQ 6XUFKDUJH� WKH
DGYDQFH LQVWDOPHQW UHTXLUHPHQW KDV EHHQ UHPRYHG� 7KH UHPRYDO RI WKH DGYDQFH
LQVWDOPHQW ZLOO DIIHFW RQO\ WKH WLPLQJ RI WKH VXUFKDUJH FROOHFWLRQV�

$ +HDOWK\ $XVWUDOLD

$ KHDOWK\ $XVWUDOLD LV D KLJK SULRULW\ RI WKLV *RYHUQPHQW� +DYLQJ DOUHDG\ GHOLYHUHG PDMRU
IXQGLQJ LQFUHDVHV WR WKH 6WDWHV IRU SXEOLF KRVSLWDOV WKURXJK WKH $XVWUDOLDQ +HDOWK &DUH
$JUHHPHQWV� WKLV %XGJHW IRFXVHV RQ LPSURYLQJ KHDOWK FDUH IRU WKH HOGHUO\� IDFLOLWDWLQJ
DFFHVV WR KLJK TXDOLW\ KHDOWK FDUH LQ UXUDO DQG UHJLRQDO DUHDV DQG HQKDQFLQJ $XVWUDOLD·V
KHDOWK DQG PHGLFDO UHVHDUFK FDSDFLW\�

7KH *RYHUQPHQW LV FRPPLWWHG WR D EDODQFHG KHDOWK V\VWHP� DQG WR VWUHQJWKHQ ERWK WKH
SXEOLF DQG SULYDWH VHFWRUV� ,Q WKLV UHJDUG WKH EXGJHW PHDVXUH RI /LIHWLPH +HDOWK &RYHU
ZLOO EH DQ LPSRUWDQW FRPSOHPHQW WR WKH �� SHU FHQW UHEDWH RQ SULYDWH KHDOWK LQVXUDQFH
SUHPLXPV WKDW KDV EHHQ RSHUDWLQJ VLQFH � -DQXDU\ ����� /LIHWLPH +HDOWK &RYHU ZLOO EH
LPSOHPHQWHG IURP � -XO\ ����� 7KLV V\VWHP DOORZV UHJLVWHUHG KHDOWK IXQGV WR RIIHU ORZHU
OLIHWLPH UDWHV RI KRVSLWDO FRYHU� 3HRSOH WDNLQJ RXW KRVSLWDO FRYHU HDUO\ LQ WKHLU OLYHV ZLOO
SD\ ORZHU SUHPLXPV WKDQ WKRVH WDNLQJ LW RXW ODWHU LQ OLIH� 7KH QHZ V\VWHP KDV WKH SRWHQWLDO
WR HQFRXUDJH DQ LQFUHDVH LQ KHDOWK LQVXUDQFH PHPEHUVKLS QXPEHUV WRJHWKHU ZLWK DQ
LPSURYHPHQW LQ WKH PHPEHUVKLS SURILOH� ,PSRUWDQWO\� /LIHWLPH +HDOWK &RYHU ZLOO QRW
GLVDGYDQWDJH H[LVWLQJ IXQG PHPEHUV� PDLQWDLQV WKH SULQFLSOH RI FRPPXQLW\ UDWLQJ DQG ZLOO
DOORZ QRQ�PHPEHUV WR MRLQ GXULQJ D �� PRQWK JUDFH SHULRG ZLWKRXW SHQDOW\� ,Q DGGLWLRQ�
VSHFLDO SURYLVLRQV ZLOO SURWHFW SHRSOH DJHG �� RU PRUH RQ � -XO\ ���� E\ HQVXULQJ WKDW
WKH\ FDQ WDNH RXW KRVSLWDO FRYHU DW DQ\ WLPH ZLWKRXW SHQDOW\�

7KLV %XGJHW SURYLGHV IXQGLQJ RI $��� PLOOLRQ RYHU IRXU \HDUV IRU DQ (QKDQFHG 3ULPDU\
&DUH 3DFNDJH� WDUJHWHG WR ROGHU $XVWUDOLDQV DQG WKRVH ZLWK FKURQLF FRQGLWLRQV� 7KH
SDFNDJH LV GHVLJQHG WR EHWWHU FRRUGLQDWH KHDOWK VHUYLFHV� LQFOXGLQJ E\ SURYLGLQJ LQFHQWLYHV
IRU *3V WR SDUWLFLSDWH LQ EHWWHU FRRUGLQDWHG FDUH DQG E\ SURYLGLQJ D VLQJOH SRLQW RI
FRQWDFW IRU KRPH DQG FRPPXQLW\ FDUH VHUYLFHV �&DUHOLQN�� DQG WR LPSURYH SHRSOH·V
VHOI�UHOLDQFH DQG FDSDFLW\ WR PDQDJH WKHLU RZQ FRQGLWLRQV� 6HSDUDWHO\� $�� PLOOLRQ RYHU
IRXU \HDUV KDV EHHQ SURYLGHG WR H[SDQG WKH SURYLVLRQ RI UHVSLWH FDUH IRU FDUHUV RI SHRSOH
ZLWK GHPHQWLD DQG RWKHU FRJQLWLYH DQG EHKDYLRXUDO SUREOHPV� 7KH *RYHUQPHQW ZLOO
SURYLGH DGGLWLRQDO IXQGLQJ RI $��� PLOOLRQ RYHU WKH QH[W IRXU \HDUV IRU KHDULQJ
UHKDELOLWDWLRQ VHUYLFHV� LQFOXGLQJ WKH SURYLVLRQ RI KHDULQJ DLGV IRU HOLJLEOH SHUVRQV� 7KH
IXQGLQJ ZLOO HQDEOH D IXUWKHU ������� PDLQO\ ROGHU� $XVWUDOLDQV WR EH DVVLVWHG HDFK \HDU� $
FRPSRQHQW RI WKLV IXQGLQJ ZLOO EH GLUHFWHG WRZDUGV WKH RQJRLQJ GHOLYHU\ RI KLJK TXDOLW\
KHDULQJ VHUYLFHV WR FKLOGUHQ DQG RWKHUV ZLWK VSHFLDO QHHGV�

$ERULJLQDO DQG 7RUUHV 6WUDLW ,VODQGHU SULPDU\ KHDOWK FDUH IXQGLQJ LV WR EH VLJQLILFDQWO\
LQFUHDVHG� 7KH $UP\�$76,& &RPPXQLW\ $VVLVWDQFH 3URJUDPPH ZKLFK SURYLGHV
HQYLURQPHQWDO DQG KHDOWK LQIUDVWUXFWXUH WR LQGLJHQRXV FRPPXQLWLHV ZLOO DOVR EH H[WHQGHG�
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+HDOWK DQG PHGLFDO UHVHDUFK SOD\V D YLWDO UROH LQ LPSURYLQJ WKH ZHOO EHLQJ RI DOO
$XVWUDOLDQV� &RQVHTXHQWO\� WKH *RYHUQPHQW ZLOO LQYHVW $��� PLOOLRQ RYHU WKH QH[W VL[

\HDUV LQWR KHDOWK DQG PHGLFDO UHVHDUFK IXQGHG WKURXJK WKH 1DWLRQDO +HDOWK DQG 0HGLFDO

5HVHDUFK &RXQFLO� 7KLV ZLOO PRUH WKDQ GRXEOH WKH &RXQFLO·V H[LVWLQJ UHVHDUFK IXQGLQJ OHYHO
E\ ���� DQG ZLOO FRQVROLGDWH $XVWUDOLD·V SRVLWLRQ LQ WKH WRS �� 2(&' FRXQWULHV LQ WHUPV

RI KHDOWK DQG PHGLFDO UHVHDUFK LQYHVWPHQW� ,Q DGGLWLRQ� IXQGLQJ RI $�� PLOOLRQ RYHU WKH
QH[W WZR \HDUV ZLOO VXSSRUW WKH GHYHORSPHQW RI HQKDQFHG IDFLOLWLHV IRU $XVWUDOLD·V OHDGLQJ

KHDOWK DQG PHGLFDO UHVHDUFK LQVWLWXWHV�

,QFUHDVLQJ (PSOR\PHQW 2SSRUWXQLWLHV DQG (QKDQFLQJ (GXFDWLRQ

7KH *RYHUQPHQW LV SXUVXLQJ D ZLGH UDQJH RI ODERXU PDUNHW UHIRUPV WR DFKLHYH VXVWDLQHG
UHGXFWLRQV LQ WKH OHYHO RI XQHPSOR\PHQW� $V SDUW RI WKLV� WKH VFRSH RI DFWLYLWLHV WKDW VDWLVI\

WKH PXWXDO REOLJDWLRQV RI XQHPSOR\PHQW EHQHILFLDU\ UHFLSLHQWV ZLOO EH LQFUHDVHG DQG
PXWXDO REOLJDWLRQ ZLOO EH H[WHQGHG WR WKRVH DJHG EHWZHHQ �� DQG �� \HDUV ZKR KDYH EHHQ

LQ UHFHLSW RI XQHPSOR\PHQW SD\PHQWV IRU �� PRQWKV RU PRUH� :RUN IRU WKH 'ROH ZLOO DOVR
EH EURDGHQHG WR LQFOXGH WKLV JURXS DQG <HDU �� VFKRRO�OHDYHUV LQ UHFHLSW RI

XQHPSOR\PHQW SD\PHQWV IRU PRUH WKDQ WKUHH PRQWKV� ZLWK D GRXEOLQJ RI :RUN IRU WKH

'ROH SODFHV IURP ������ LQ ������� WR ������ E\ �������� 7R FRPEDW WKH VHYHUH
HPSOR\PHQW SUREOHPV IDFHG E\ $ERULJLQDO DQG 7RUUHV 6WUDLW ,VODQGHU SHRSOH� WKH

*RYHUQPHQW ZLOO DOVR GRXEOH WKH IXQGLQJ IRU LQGLJHQRXV HPSOR\PHQW LQLWLDWLYHV WKURXJK
WKH LQWURGXFWLRQ RI WKH ,QGLJHQRXV (PSOR\PHQW 3ROLF\� LQFOXGLQJ WKH ,QGLJHQRXV

(PSOR\PHQW 3URJUDPPH�

(PSOR\HUV LQ UXUDO DQG UHJLRQDO DUHDV ZLOO EH SURYLGHG ZLWK DQ DGGLWLRQDO LQFHQWLYH

SD\PHQW RI $���� WR SURJUHVV 1HZ $SSUHQWLFHV WR KLJKHU VNLOO OHYHOV LQ WUDGHV DQG

RFFXSDWLRQV H[SHULHQFLQJ VNLOO VKRUWDJHV�

7KH *RYHUQPHQW KDV DOUHDG\ LPSOHPHQWHG LWV HOHFWLRQ FRPPLWPHQW IRU DGGLWLRQDO IXQGLQJ

RI $��� PLOOLRQ RYHU ILYH \HDUV IRU &DWKROLF V\VWHPLF VFKRROV� 7KLV GHFLVLRQ IROORZHG DQ
LQGHSHQGHQW DVVHVVPHQW RI WKH QHHGV RI WKLV V\VWHP FRQGXFWHG E\ WKH 1RQ�*RYHUQPHQW

6FKRROV )XQGLQJ 5HYLHZ &RPPLWWHH� $ QHZ DOORFDWLYH PHFKDQLVP IRU GLVWULEXWLQJ JHQHUDO
UHFXUUHQW IXQGLQJ WR QRQ�JRYHUQPHQW VFKRROV ZLOO EH LPSOHPHQWHG IRU WKH ������� VFKRRO

TXDGUHQQLXP� 7KH QHZ PRGHO ZLOO EH EDVHG RQ D PHDVXUH RI WKH VRFLRHFRQRPLF VWDWXV RI
WKH FRPPXQLW\ WKDW D VFKRRO VHUYHV DQG ZLOO SURYLGH D IDLUHU DQG PRUH WUDQVSDUHQW PRGHO

IRU DOORFDWLQJ IXQGLQJ� 8QGHU WKLV PRGHO� IXQGLQJ WR WKH QRQ�JRYHUQPHQW VFKRRO VHFWRU

ZLOO LQFUHDVH E\ DURXQG $��� PLOOLRQ RYHU WKH ������� VFKRRO TXDGUHQQLXP�

+LJK TXDOLW\ HGXFDWLRQ LPSURYHV HPSOR\PHQW RSSRUWXQLWLHV� 7KLV %XGJHW LQFUHDVHV VFKRRO

IXQGLQJ DQG SURYLGHV D UDQJH RI LQLWLDWLYHV WKDW ZLOO EHQHILW $XVWUDOLDQ VFKRRO VWXGHQWV�
(QVXULQJ WKDW HYHU\ $XVWUDOLDQ VFKRRO FKLOG LV DEOH WR UHDG DQG ZULWH LV D NH\ *RYHUQPHQW

SULRULW\� 7KLV %XGJHW EXLOGV RQ SUHYLRXV LQLWLDWLYHV E\ DOORFDWLQJ $��� PLOOLRQ RYHU
IRXU \HDUV IRU OLWHUDF\ DQG QXPHUDF\ SURJUDPPHV LQ VFKRROV� )XQGLQJ LV DOVR EHLQJ

SURYLGHG IRU VWXG\LQJ $VLDQ ODQJXDJHV DQG D TXDOLW\ WHDFKHU SURJUDPPH WKDW ZLOO IRFXV RQ

SURIHVVLRQDO GHYHORSPHQW LQ OLWHUDF\� QXPHUDF\� PDWKHPDWLFV� VFLHQFH� LQIRUPDWLRQ
WHFKQRORJ\ DQG YRFDWLRQDO HGXFDWLRQ�
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,QYHVWLQJ IRU 6WURQJHU *URZWK

7KH *RYHUQPHQW KDV DOORFDWHG DGGLWLRQDO IXQGLQJ RI $��� PLOOLRQ RYHU IRXU \HDUV WR

XSJUDGH WKH 1DWLRQDO +LJKZD\ 6\VWHP DQG URDGV RI QDWLRQDO LPSRUWDQFH� ,QFUHDVHG
IXQGLQJ LV DOVR EHLQJ SURYLGHG IRU EULGJH XSJUDGHV WR IDFLOLWDWH WKH LQWURGXFWLRQ RI

LQFUHDVHG PDVV OLPLWV IRU KHDY\ YHKLFOHV� 7KHVH SURJUDPPHV ZLOO HQKDQFH WKH HIILFLHQF\ RI
RXU URDG WUDQVSRUW V\VWHP� ZLWK FRQVHTXHQWLDO QDWLRQDO DQG UHJLRQDO HFRQRPLF EHQHILWV�

7KH %ODFN 6SRW 3URJUDPPH LV EHLQJ H[WHQGHG IRU D IXUWKHU WZR \HDUV LQ RUGHU WR PDNH RXU

URDGV VDIHU DQG UHGXFH WKH VRFLDO DQG HFRQRPLF FRVWV RI URDG DFFLGHQWV�

%LRWHFKQRORJ\ ZLOO KDYH D PDMRU LPSDFW RQ PDQ\ FRPPHUFLDO DFWLYLWLHV DQG KDV WKH

SRWHQWLDO WR LPSURYH WKH OLYHV RI $XVWUDOLDQV WKURXJK QHZ PHGLFDO WUHDWPHQWV� VDIHU DQG
PRUH QXWULWLRXV IRRG� UHGXFWLRQV LQ WKH XVH RI FKHPLFDOV DQG PRUH VXVWDLQDEOH ODQG XVH

SUDFWLFHV� ,QLWLDWLYHV LQ WKLV %XGJHW ZLOO DVVLVW WKH ELRWHFKQRORJ\ LQGXVWU\ WR PD[LPLVH LWV
FRQWULEXWLRQ WR WKH $XVWUDOLDQ HFRQRP\ WKURXJK HQVXULQJ D FRQVLVWHQW UHJXODWRU\ V\VWHP�

LPSURYLQJ WKH PDQDJHPHQW RI LQWHOOHFWXDO SURSHUW\ LQ ELRWHFKQRORJ\ DQG GHYHORSLQJ
PHDVXUHV WR HQKDQFH DFFHVV WR JHQHWLF DQG ELRORJLFDO UHVRXUFHV�

7R KHOS HQVXUH WKDW $XVWUDOLD PDLQWDLQV LWV VWUHQJWK LQ VFLHQWLILF DQG LQGXVWULDO UHVHDUFK DQG

LQQRYDWLRQ WKH *RYHUQPHQW ZLOO PDLQWDLQ KLJKHU EDVHOLQH IXQGLQJ IRU WKH &6,52�
5HVHDUFK LQIUDVWUXFWXUH IXQGLQJ IRU XQLYHUVLWLHV ZLOO EH LQFUHDVHG DQG QHZ VFLHQFH

OHFWXUHVKLSV ZLOO EH HVWDEOLVKHG� 7KLV FRPSOHPHQWV WKH 6WUDWHJLF 3DUWQHUVKLSV�,QGXVWU\
5HVHDUFK DQG 7UDLQLQJ SURJUDPPH IRU ZKLFK DGGLWLRQDO IXQGLQJ KDV SUHYLRXVO\ EHHQ

DQQRXQFHG�

7KH VDOH RI WKH VHFRQG WUDQFKH RI 7HOVWUD ZLOO SURYLGH D VRFLDO ERQXV WR HQKDQFH QDWLRQDO

FRPPXQLFDWLRQV LQIUDVWUXFWXUH� 7HOHFRPPXQLFDWLRQ LQIUDVWUXFWXUH LQ UHPRWH $XVWUDOLD ZLOO

EH XSJUDGHG WR JLYH DFFHVV WR XQWLPHG ORFDO FDOOV DQG WR UHSODFH WKH SDVWRUDO FDOO UDWH ZLWK D
IDLUHU V\VWHP DW D FRVW RI XS WR $��� PLOOLRQ RYHU WKUHH \HDUV� 7KH 1HWZRUNLQJ WKH 1DWLRQ

UHJLRQDO WHOHFRPPXQLFDWLRQV SURJUDPPH ZLOO SURYLGH HQKDQFHG UXUDO LQWHUQHW DFFHVV�
FRQWLQXRXV PRELOH SKRQH FRYHUDJH RQ PDMRU QDWLRQDO KLJKZD\V DQG DQ H[SDQVLRQ RI WKH

5HJLRQDO 7HOHFRPPXQLFDWLRQV ,QIUDVWUXFWXUH )XQG� 7KH 7HOHYLVLRQ )XQG LQLWLDWLYH ZLOO
SURYLGH $��� PLOOLRQ RYHU ILYH \HDUV WR HOLPLQDWH EHWZHHQ ��� DQG ��� WHOHYLVLRQ

EODFNVSRWV DQG H[SDQG WKH WUDQVPLVVLRQ RI 6%6 WHOHYLVLRQ�

7R HQKDQFH $XVWUDOLD·V FDSDFLW\ WR SDUWLFLSDWH IXOO\ LQ WKH VWURQJ JOREDO JURZWK LQ WKH

ILQDQFLDO VHUYLFHV LQGXVWU\� WKH *RYHUQPHQW KDV DOORFDWHG $��� PLOOLRQ LQ HDFK

RI ��������� DQG ������� IRU LQLWLDWLYHV WR SURPRWH $XVWUDOLD DV D FHQWUH IRU JOREDO
ILQDQFLDO VHUYLFHV�

5XUDO DQG 5HJLRQDO $XVWUDOLD

7KH *RYHUQPHQW LV FRPPLWWHG WR ZRUNLQJ ZLWK $XVWUDOLD·V SULPDU\ LQGXVWULHV WR VHFXUH
WKHLU SURILWDELOLW\� VXVWDLQDELOLW\ DQG FRPSHWLWLYHQHVV� )XQGLQJ LV EHLQJ FRPPLWWHG WR
VXSSRUW WKH 6XSHUPDUNHW WR $VLD 6WUDWHJ\ DQG WR LPSOHPHQW WKH )RRG DQG )LEUH 6XSSO\
&KDLQ 3URJUDPPH� 5HVRXUFHV DUH EHLQJ SURYLGHG IRU WKH 1RUWKHUQ $XVWUDOLDQ 4XDUDQWLQH
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6WUDWHJ\� IRU UHJLRQDO IORRG PLWLJDWLRQ SURJUDPPHV� WR GHWHU LOOHJDO ILVKLQJ LQ $XVWUDOLD·V
VXEDQWDUFWLF ZDWHUV� DQG WR VXSSRUW WKH VXVWDLQDELOLW\ RI WKH *UHDW $UWHVLDQ %DVLQ�

$Q DGGLWLRQDO �� 5HJLRQDO +HDOWK 6HUYLFH &HQWUHV ZLOO EH HVWDEOLVKHG RYHU WKH QH[W

IRXU \HDUV� 7KLV PHDVXUH ZLOO H[WHQG WR PRUH DUHDV DQ DSSURDFK WKDW GUDZV WRJHWKHU KHDOWK�
DJHG FDUH DQG RWKHU FRPPXQLW\ VHUYLFHV WR D FHQWUDO ORFDWLRQ� SURYLGLQJ D PL[ RI VHUYLFHV

WR EHVW PHHW ORFDO SULRULWLHV� )XUWKHU� LQ UHFRJQLWLRQ RI WKH NH\ UROH RI JHQHUDO SUDFWLWLRQHUV�
WKH *RYHUQPHQW ZLOO VSHQG $�� PLOOLRQ RYHU IRXU \HDUV RQ UHWHQWLRQ SD\PHQWV IRU ORQJ

VHUYLQJ *3V ZRUNLQJ LQ UXUDO DQG UHPRWH DUHDV�

7R HQVXUH WKDW 7DVPDQLD LV QRW GLVDGYDQWDJHG IURP KLJK WUDQVSRUW FKDUJHV� DQ H[SDQGHG

IUHLJKW HTXDOLVDWLRQ VFKHPH FRVWLQJ PRUH WKDQ $�� PLOOLRQ SHU \HDU ZLOO EH LPSOHPHQWHG
IURP ����������

7ZR QHZ &HQWUHOLQN FDOO FHQWUHV ZLOO EH HVWDEOLVKHG LQ 0DU\ERURXJK DQG 3RUW $XJXVWD�

7KH QHZ FDOO FHQWUHV ZLOO WDLORU VHUYLFHV WR FXVWRPHUV LQ UHJLRQDO DQG UXUDO $XVWUDOLD�

$V SDUW RI WKH VRFLDO ERQXV WR EH IXQGHG IURP WKH VDOH RI WKH VHFRQG WUDQFKH RI 7HOVWUD�

WKH *RYHUQPHQW ZLOO IXQG WKH HVWDEOLVKPHQW RI XS WR ��� UXUDO WUDQVDFWLRQV FHQWUHV� 7KH
SURJUDPPH ZLOO KHOS VPDOO UXUDO FRPPXQLWLHV WR HVWDEOLVK FHQWUHV WKDW SURYLGH DFFHVV WR

EDVLF WUDQVDFWLRQ VHUYLFHV� VXFK DV EDQNLQJ� SRVW� SKRQH� ID[ DQG 0HGLFDUH (DV\FODLP�

7R HQKDQFH WKH DFFHVV WKDW VWXGHQWV IURP UXUDO DQG UHJLRQDO DUHDV KDYH WR HGXFDWLRQ� WKLV

%XGJHW SURYLGHV D QXPEHU RI LQLWLDWLYHV LQFOXGLQJ LQFUHDVLQJ ERDUGLQJ DOORZDQFH XQGHU WKH

$VVLVWDQFH IRU ,VRODWHG &KLOGUHQ 6FKHPH DQG H[WHQGLQJ HOLJLELOLW\ IRU WKH VWXGHQW ILQDQFLDO
ORDQ VXSSOHPHQW�

$ 6DIHU DQG )DLUHU &RPPXQLW\

7KH %XGJHW FRQWDLQV PHDVXUHV WR VWUHQJWKHQ IDPLO\ UHODWLRQVKLSV� UHGXFH FULPH DQG
LPSURYH DFFHVVLELOLW\ WR MXVWLFH�

,QLWLDWLYHV DJDLQVW FULPH LQFOXGH &ULPWUDF DQG WKH 1DWLRQDO &ULPH 3UHYHQWLRQ 3URJUDPPH�
&ULPWUDF ZLOO SURYLGH DFFHVV WR WKH PRVW XS WR GDWH DQG HIILFLHQW WHFKQRORJ\ WR VWRUH DQG
UHWULHYH LQIRUPDWLRQ WR KHOS SROLFH VROYH FULPHV� $W WKH RWKHU HQG RI WKH VSHFWUXP� WKH
1DWLRQDO &ULPH 3UHYHQWLRQ 3URJUDPPH LV DLPHG DW ILQGLQJ DQG SURPRWLQJ ZD\V RI
SUHYHQWLQJ FULPH DQG YLROHQFH LQ WKH FRPPXQLW\� 7R HQKDQFH DQ HTXLWDEOH DQG DFFHVVLEOH
V\VWHP RI IHGHUDO ODZ DQG MXVWLFH� DGGLWLRQDO FRXQVHOOLQJ DQG PHGLDWLRQ GLVSXWH UHVROXWLRQ
VHUYLFHV ZLOO EH SURYLGHG DQG DFFHVV WR MXVWLFH IRU GLVDGYDQWDJHG SHRSOH LQ UXUDO DQG
UHJLRQDO DUHDV ZLOO EH H[WHQGHG� )XQGLQJ ZLOO EH SURYLGHG WR HVWDEOLVK WKH )HGHUDO
0DJLVWUDWHV 6HUYLFH DQG WR FRQVWUXFW D &RPPRQZHDOWK /DZ &RXUWV EXLOGLQJ LQ $GHODLGH�

7KLV %XGJHW SURYLGHV D UDQJH RI VSHFLILF LQLWLDWLYHV WR VXSSRUW IDPLOLHV WKURXJK SURYLGLQJ
LQFUHDVHG UHODWLRQVKLS VXSSRUW VHUYLFHV� DVVLVWDQFH WR UHVROYH IDPLO\ GLVSXWHV� GHYHORSLQJ
DSSURDFKHV WR UHGXFH GRPHVWLF YLROHQFH� H[SDQVLRQ RI FKLOGUHQ·V FRQWDFW VHUYLFHV� D QHZ
VXLFLGH SUHYHQWLRQ VWUDWHJ\ DQG VXSSRUW IRU FDUHUV RI \RXQJ SHRSOH ZLWK GLVDELOLWLHV� 7KH
*RYHUQPHQW ZLOO LPSOHPHQW D QHZ \RXWK KRPHOHVVQHVV HDUO\ LQWHUYHQWLRQ SURJUDPPH
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DQG SURYLGH LQFUHDVHG IXQGLQJ IRU WKH 6XSSRUWHG $FFRPPRGDWLRQ $VVLVWDQFH 3URJUDPPH
ZKLFK SURYLGHV WUDQVLWLRQDO VXSSRUW DQG DFFRPPRGDWLRQ WR KHOS KRPHOHVV SHRSOH DQG

WKRVH DW ULVN IURP GRPHVWLF YLROHQFH�

7R GDWH WKH *RYHUQPHQW KDV FRPPLWWHG RYHU $��� PLOOLRQ WR WKH 1DWLRQDO ,OOLFLW 'UXJ
6WUDWHJ\ IRU D UDQJH RI LQLWLDWLYHV LQ WKH ILJKW DJDLQVW GUXJV� 7KLV LQFOXGHV RYHU $�� PLOOLRQ

LQ WKLV %XGJHW WR IXOILOO HOHFWLRQ SURPLVHV� 7KH %XGJHW SURYLGHV DQ DGGLWLRQDO $��� PLOOLRQ
RYHU IRXU \HDUV IRU HDUO\ LQWHUYHQWLRQ DQG GLYHUVLRQ RI LOOLFLW GUXJ XVHUV WR FRXQVHOOLQJ DQG

WUHDWPHQW� DQG IRU HGXFDWLRQ DQG SUHYHQWLRQ DFWLYLWLHV LQFOXGLQJ VXSSO\ FRQWURO�

(QYLURQPHQW DQG 6SRUW

)XQGLQJ RI $��� PLOOLRQ KDV EHHQ DOORFDWHG WR WKH 1DWXUDO +HULWDJH 7UXVW DV SDUW RI WKH
VRFLDO ERQXV IURP VHOOLQJ WKH VHFRQG WUDQFKH RI 7HOVWUD� 7KLV ZLOO PDLQWDLQ VXSSRUW IRU WKH
IXOO UDQJH RI 1DWXUDO +HULWDJH 7UXVW SURJUDPPHV VXFK DV %XVKFDUH� 5LYHUFDUH� /DQGFDUH
DQG &RDVWFDUH� 0XUUD\�'DUOLQJ ����� DQG VXSSRUW IRU HQGDQJHUHG VSHFLHV� ZHWODQGV DQG
:RUOG +HULWDJH SODFHV� 7KH %XGJHW DOVR FRQWDLQV LQFUHDVHG IXQGLQJ IRU WKH /LYLQJ &LWLHV
SURJUDPPH� RFHDQV SROLF\� WKH %XUHDX RI 0HWHRURORJ\ DQG IRU D UDQJH RI HQYLURQPHQW
SURWHFWLRQ PHDVXUHV�

&RQVLVWHQW ZLWK WKH *RYHUQPHQW·V HOHFWLRQ FRPPLWPHQW� D IXUWKHU $��� PLOOLRQ LV WR EH
PDGH DYDLODEOH WR WKH $XVWUDOLDQ 6SRUWV &RPPLVVLRQ RYHU WKH SHULRG ���������
WR �������� 7KLV IXQGLQJ ZLOO PDLQWDLQ VXSSRUW IRU QDWLRQDO VSRUWV LQIUDVWUXFWXUH DQG WKH
GHYHORSPHQW RI HOLWH DWKOHWHV� LQFOXGLQJ WKH H[WHQVLRQ RI WKH 2O\PSLF $WKOHWH 3URJUDPPH�
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$SSHQGL[ $� )LVFDO 3ROLF\ XQGHU $FFUXDO %XGJHWLQJ

7KH *RYHUQPHQW KDV DGRSWHG DQ DFFUXDO EXGJHWLQJ IUDPHZRUN IRU SXEOLF VHFWRU
EXGJHWLQJ DQG UHSRUWLQJ� 7KH ��������� %XGJHW LV WKH ILUVW &RPPRQZHDOWK EXGJHW WR XVH
DQ DFFUXDO IUDPHZRUN� 7KLV PRYH LV DQ LPSRUWDQW VWHS LQ WKH *RYHUQPHQW·V ILQDQFLDO
PDQDJHPHQW UHIRUP SURJUDPPH WR GHYHORS PRUH EXVLQHVV�OLNH UHSRUWLQJ LQ WKH SXEOLF
VHFWRU� ,W ZLOO HQVXUH WKDW DJHQF\ UHSRUWLQJ DFFRXQWV IRU WKH IXOO FRVW RI VHUYLFH GHOLYHU\
DQG LQFRUSRUDWHV D ¶ZKROH�RI�JRYHUQPHQW· DSSURDFK� 7KH PDLQ DGYDQWDJH RI DFFUXDO
PHDVXUHV �DV RSSRVHG WR FDVK� LV WKDW WKH\ SURYLGH D PRUH FRPSUHKHQVLYH LQGLFDWLRQ RI
WKH WRWDO DFWLYLW\ RI *RYHUQPHQW DQG WKH ORQJHU�WHUP HIIHFWV RI FXUUHQW SROLF\� &DVK
PHDVXUHV GR� KRZHYHU� KDYH VRPH DGYDQWDJHV IRU WUDFNLQJ H[SHQGLWXUHV LQ D ILVFDO \HDU DQG
KHOSLQJ WR LGHQWLI\ WKH VKRUW�WHUP HIIHFW RI ILVFDO SROLF\ RQ WKH HFRQRP\�

$&&58$/ $&&2817,1* 67$1'$5'6

7KHUH DUH WZR DFFUXDO VWDQGDUGV DJDLQVW ZKLFK WKH *RYHUQPHQW KDV UHSRUWHG DJDLQVW LQ

WKLV %XGJHW�

x 7KH $%6·V DFFUXDO *RYHUQPHQW )LQDQFH 6WDWLVWLFV �*)6� VWDQGDUG �UHIHU WR

6WDWHPHQW ���

7KH $%6 LV PRYLQJ WR FRPSLOH WKH *)6 RQ DQ DFFUXDO EDVLV� 7KH SURSRVHG DFFUXDO
SUHVHQWDWLRQ ZLOO FRQVLVW RI IRXU VWDWHPHQWV� $Q RSHUDWLQJ VWDWHPHQW ZLOO GHVFULEH IORZV
DQG ZLOO IHDWXUH WKUHH QHZ VXPPDU\ PHDVXUHV �QHW OHQGLQJ� WKH LQFUHDVH LQ QHW ZRUWK
DQG WKH QHW RSHUDWLQJ UHVXOW�� $ IXOO EDODQFH VKHHW ZLOO GHVFULEH WKH ILQDQFLDO VWRFNV DQG
YDOXH RI SK\VLFDO DVVHWV� ,Q DGGLWLRQ� WKHUH ZLOO EH D UHFRQFLOLDWLRQ VWDWHPHQW RI VWRFNV
DQG IORZV� DQG D FDVK IORZ VWDWHPHQW�

,Q WKH SURSRVHG *)6 V\VWHP� WKH FODVVLILFDWLRQ RI VRPH WUDQVDFWLRQV ZLOO GLIIHU IURP
WKH DFFUXDO WUHDWPHQW XQGHU DFFRXQWLQJ VWDQGDUGV�

x $XVWUDOLDQ $FFRXQWLQJ 6WDQGDUG �$$6 ���� )LQDQFLDO 5HSRUWLQJ E\ *RYHUQPHQW �UHIHU WR

6WDWHPHQW ���

$$6 �� UHTXLUHV JRYHUQPHQWV WR SUHSDUH DFFUXDO�EDVHG JHQHUDO SXUSRVH ILQDQFLDO

UHSRUWV� LQFOXGLQJ WKH DVVHWV WKH\ FRQWURO� DQ\ OLDELOLWLHV LQFXUUHG� DQG WKHLU UHYHQXHV

DQG H[SHQVHV�

8QGHU $$6 ��� JRYHUQPHQWV PXVW SUHSDUH DQ RSHUDWLQJ VWDWHPHQW �DOVR NQRZQ DV WKH

VWDWHPHQW RI UHYHQXH DQG H[SHQVH� RU WKH SURILW DQG ORVV VWDWHPHQW�� D VWDWHPHQW RI

ILQDQFLDO SRVLWLRQ �RU EDODQFH VKHHW� DQG D VWDWHPHQW RI FDVK IORZV�
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7KH ILVFDO EDODQFH �*)6 QHW OHQGLQJ� LV WKH DFFUXDO HTXLYDOHQW RI WKH XQGHUO\LQJ FDVK

EDODQFH� /LNH LWV FDVK HTXLYDOHQW� WKH ILVFDO EDODQFH PHDVXUHV WKH *RYHUQPHQW·V QHW
OHQGLQJ DQG KHQFH GLUHFW FRQWULEXWLRQ WR WKH FXUUHQW DFFRXQW GHILFLW�

$V QRWHG LQ 3DUWV , DQG ,,,� WKH *RYHUQPHQW·V ILVFDO VWUDWHJ\ ZLOO EH PDLQWDLQHG XQGHU
DFFUXDOV ZLWK WKH IRFXV RI ILVFDO SROLF\ PRYLQJ WR WKH ILVFDO EDODQFH�

)RFXVLQJ RQ WKH ILVFDO EDODQFH �UDWKHU WKDQ WKH RSHUDWLQJ UHVXOW� HQVXUHV FRQVLVWHQF\ ZLWK

WKH $XVWUDOLDQ 1DWLRQDO $FFRXQWV FRQFHSWV RI QHW OHQGLQJ�

7KH ILVFDO EDODQFH PHDVXUHV WKH H[WHQW WR ZKLFK WKH *RYHUQPHQW LV DGGLQJ WR RU GUDZLQJ

GRZQ RQ WKH SULYDWH VDYLQJV SRRO� 7KH *RYHUQPHQW·V ILVFDO VWUDWHJ\ LV WR HQVXUH WKDW� RQ
DYHUDJH� RYHU WKH FRXUVH RI WKH HFRQRPLF F\FOH WKH JRYHUQPHQW VHFWRU LV QRW GUDZLQJ RQ

SULYDWH VHFWRU VDYLQJ�

$OWKRXJK WKH ILVFDO EDODQFH LV WKH DFFUXDO FRXQWHUSDUW RI WKH XQGHUO\LQJ FDVK EDODQFH WKH

WZR DUH OLNHO\ WR GLYHUJH LQ WKH VKRUW WHUP GXH WR GLIIHUHQFHV EHWZHHQ ZKHQ WUDQVDFWLRQV

DUH UHFRUGHG LQ FDVK DQG DFFUXDO WHUPV�

'HULYLQJ WKH )LVFDO %DODQFH

$OWKRXJK ILVFDO EDODQFH LV DQ DJJUHJDWH LQ WKH *)6 RSHUDWLQJ VWDWHPHQW �UHIHU WR

6WDWHPHQW �� LW FDQ DOVR EH FDOFXODWHG WKURXJK VHYHUDO DGMXVWPHQWV WR WKH DFFRXQWLQJ

VWDQGDUG RSHUDWLQJ UHVXOW �VHH 7DEOH ��� 7KHVH DGMXVWPHQWV FDQ EH EURDGO\ JURXSHG LQWR

WZR FDWHJRULHV� UHYDOXDWLRQV DQG FDSLWDO�

5HYDOXDWLRQV UHIOHFW FKDQJHV WR WKH YDOXH RI DVVHWV DQG OLDELOLWLHV� 7KHVH UHYDOXDWLRQV GR
QRW DIIHFW FDVK PHDVXUHV RI EXGJHW EDODQFH� EXW DUH EURXJKW WR ERRN LQ WKH FDOFXODWLRQ RI
WKH DFFRXQWLQJ VWDQGDUG RSHUDWLQJ UHVXOW� 7KH\ DUH QRW� KRZHYHU� LQFOXGHG LQ WKH
PHDVXUHPHQW RI ILVFDO EDODQFH� 5HYDOXDWLRQV GR QRW DIIHFW WKH ILVFDO EDODQFH DV WKH\ GR QRW
LQYROYH D FKDQJH LQ WKH *RYHUQPHQW·V UHVRXUFH SRVLWLRQ� LQVWHDG WKH\ UHIOHFW FKDQJHV LQ

WKH YDOXH RI DVVHWV DQG OLDELOLWLHV UHVXOWLQJ IURP IORZV WKDW DUH QRW WUDQVDFWLRQV� VXFK DV
FKDQJHV LQ SULFHV �HJ JDLQV IURP IRUHLJQ H[FKDQJH�� )RU H[DPSOH� DQ DFWXDULDO GULYHQ
UHDVVHVVPHQW RI WKH *RYHUQPHQW·V VXSHUDQQXDWLRQ OLDELOLW\ PD\ OHDG WR D PRUH DFFXUDWH
YDOXH EHLQJ UHFRUGHG LQ WKH EDODQFH VKHHW� EXW WKLV KDV QRW FKDQJHG WKH *RYHUQPHQW·V
FXUUHQW UHVRXUFH SRVLWLRQ DQG ZLOO QRW DIIHFW WKH ILVFDO EDODQFH�

7KH RWKHU PDMRU GLIIHUHQFH EHWZHHQ WKH DFFRXQWLQJ RSHUDWLQJ UHVXOW DQG WKH ILVFDO EDODQFH
LV WKH WUHDWPHQW RI FDSLWDO H[SHQGLWXUH� $V ZLWK FDVK PHDVXUHV� ILVFDO EDODQFH LQFRUSRUDWHV
FDSLWDO H[SHQGLWXUH �QHW�� QRW FDSLWDO XVH RU GHSUHFLDWLRQ� DV WKH ILVFDO EDODQFH LV GHWHFWLQJ
WKH IXOO LQYHVWPHQW E\ JRYHUQPHQW LQ D SDUWLFXODU SHULRG� 7KHUHIRUH� GHSUHFLDWLRQ LV ¶DGGHG

EDFN· WR WKH DFFRXQWLQJ VWDQGDUG RSHUDWLQJ UHVXOW DQG UHSODFHG ZLWK FDSLWDO H[SHQGLWXUH�
WKH FDSLWDO DGMXVWPHQW�
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7DEOH �� %XGJHW (VWLPDWHV

*HQHUDO *RYHUQPHQW 6HFWRU

�������
7RWDO

(VWLPDWH

�������
7RWDO

(VWLPDWH

�������
7RWDO

3URMHFWLRQ

�������
7RWDO

3URMHFWLRQ

�������
7RWDO

3URMHFWLRQ

��� 8QGHUO\LQJ FDVK EDODQFH �QHZ

WUHDWPHQW� ���� ���� ���� ���� �����

SOXV QHW DGYDQFHV ���� ����� ���� ����� �����

+HDGOLQH FDVK EDODQFH ���� ����� ���� ����� �����

OHVV *)6�$$6�� FODVVLILFDWLRQ
GLIIHUHQFHV ��� ���� ��� ���� ��

OHVV QHW FDVK IURP LQYHVWLQJ
DFWLYLWLHV ���� ����� ����� ����� �����

SOXV DFFUXDO DGMXVWPHQWV
�UHYHQXHV QRW SURYLGLQJ FDVK
SOXV FDVK XVHG �SURYLGHG� E\
ZRUNLQJ FDSLWDO LWHPV OHVV
H[SHQVHV QRW UHTXLULQJ FDVK� ����� ����� �� ����� �����

2SHUDWLQJ UHVXOW ���� ���� ���� ���� �����

��� SOXV WRWDO DFFUXDO DGMXVWPHQWV ��� ��� ���� ����� ����

��� 2SHUDWLQJ UHVXOW �EHIRUH

DEQRUPDOV� ���� ���� ���� ���� �����

��� SOXV UHYDOXDWLRQV�ZULWHGRZQV
IURP VXSHUDQQXDWLRQ � � � � �

��� SOXV QHW ZULWHGRZQ RI DVVHWV�EDG
DQG GRXEWIXO GHEWV ���� ���� ��� ���� ����

��� SOXV QHW IRUHLJQ H[FKDQJH ORVVHV ���� � � � �

��� SOXV RWKHU HFRQRPLF UHYDOXDWLRQV ��� ��� ��� ��� ��

��� OHVV SURILW �ORVV� RQ WKH VDOH RI

DVVHWV
� ��� ��� ��� ���

��� OHVV FRVWV RI DVVHW VDOHV �� ��� � ��� ���

����*)6 RSHUDWLQJ UHVXOW ���� ���� ���� ���� �����

���� OHVV SXUFKDVH RI SURSHUW\ SODQW
DQG HTXLSPHQW DQG LQWDQJLEOHV ���� ���� ���� ���� ����

���� OHVV DVVHWV DFTXLUHG XQGHU ILQDQFH
OHDVHV QD QD QD QD QD

���� OHVV RWKHU QRQ�ILQDQFLDO DVVHWV ��� � ��� � ��

���� OHVV LQFUHDVH LQ LQYHQWRULHV ���� ���� ���� � ���

���� SOXV SURFHHGV IURP VDOHV RI
SURSHUW\� SODQW DQG HTXLSPHQW
DQG LQWDQJLEOHV ��� ��� ��� ��� ���

���� SOXV GHSUHFLDWLRQ DQG
DPRUWLVDWLRQ ���� ���� ���� ���� ����

���� )LVFDO EDODQFH �*)6 QHW

OHQGLQJ� ���� ���� ���� ���� �����

1RWH� ,WHPV ��� WR ��� UHIOHFW UHYDOXDWLRQV� ,WHPV ���� WR ���� UHIOHFW WKH FDSLWDO DGMXVWPHQW�

7KH WDEOH EHORZ SURYLGHV DFFUXDO HVWLPDWHV RI WKH *RYHUQPHQW·V ILVFDO SRVLWLRQ DW
WKH ������� 0<()2� 7KHVH HVWLPDWHV DUH EDVHG RQ DFFUXDO GDWD FROOHFWHG IRU
WKH ��������� %XGJHW DQG VKRXOG WKHUHIRUH EH WUHDWHG DV LQGLFDWLYH RQO\�
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7DEOH �� ������� 0<()2 (VWLPDWHV

*HQHUDO *RYHUQPHQW 6HFWRU

�������
7RWDO

(VWLPDWH

�������
7RWDO

3URMHFWLRQ

�������
7RWDO

3URMHFWLRQ

�������
7RWDO

3URMHFWLRQ

��� 8QGHUO\LQJ FDVK EDODQFH �ROG

WUHDWPHQW� ���� ���� ���� ����

��� OHVV SURYLVLRQV ���� ���� ���� ����

��� 8QGHUO\LQJ FDVK EDODQFH �QHZ

WUHDWPHQW� ���� ���� ���� ����

SOXV QHW DGYDQFHV ���� ����� ����� ����

+HDGOLQH FDVK EDODQFH ���� ����� ����� �����

OHVV QHW FDVK IURP LQYHVWLQJ
DFWLYLWLHV ��� ���� ����� ����

SOXV DFFUXDO DGMXVWPHQWV �UHYHQXHV

QRW SURYLGLQJ FDVK SOXV FDVK XVHG
�SURYLGHG� E\ ZRUNLQJ FDSLWDO
LWHPV OHVV H[SHQVHV QRW UHTXLULQJ
FDVK� ����� ����� ���� �����

2SHUDWLQJ UHVXOW ���� ���� ���� ����

��� SOXV WRWDO DFFUXDO DGMXVWPHQWV ���� ��� ���� ����

��� 2SHUDWLQJ UHVXOW �EHIRUH

DEQRUPDOV� ���� ���� ���� ����

��� SOXV UHYDOXDWLRQV�ZULWHGRZQV IURP

VXSHUDQQXDWLRQ � � � �

��� SOXV QHW ZULWHGRZQ RI DVVHWV�EDG DQG

GRXEWIXO GHEWV ��� ��� ���� ����

��� SOXV QHW IRUHLJQ H[FKDQJH ORVVHV ���� � � �

��� SOXV RWKHU HFRQRPLF UHYDOXDWLRQV ��� ��� ��� ���

���� OHVV SURILW �ORVV� RQ WKH VDOH RI DVVHWV �� �� �� ��

���� OHVV FRVWV RI DVVHW VDOHV �� ��� ��� �

����*)6 RSHUDWLQJ UHVXOW ���� ���� ���� ����

���� OHVV SXUFKDVH RI SURSHUW\ SODQW DQG
HTXLSPHQW DQG LQWDQJLEOHV ���� ���� ���� ����

���� OHVV DVVHWV DFTXLUHG XQGHU ILQDQFH
OHDVHV

QD QD QD QD

���� OHVV RWKHU QRQ�ILQDQFLDO DVVHWV ��� � ��� �

���� OHVV LQFUHDVH LQ LQYHQWRULHV ���� ���� ��� ��

���� SOXV SURFHHGV IURP VDOHV RI SURSHUW\�
SODQW DQG HTXLSPHQW DQG LQWDQJLEOHV ��� ��� ��� ���

���� SOXV GHSUHFLDWLRQ DQG DPRUWLVDWLRQ ���� ���� ���� ����

���� )LVFDO EDODQFH �*)6 QHW OHQGLQJ� ���� ���� ���� ����

1RWH� ,WHPV ��� WR ���� UHIOHFW UHYDOXDWLRQV� ,WHPV ���� WR ���� UHIOHFW WKH FDSLWDO DGMXVWPHQW�

',))(5(1&(6 %(7:((1 &$6+ $1' $&&58$/6

8QGHU D FDVK V\VWHP� WUDQVDFWLRQV DUH UHFRUGHG LQ WKH UHSRUWLQJ SHULRG LQ ZKLFK FDVK
FKDQJHV KDQGV� $Q DFFUXDO V\VWHP UHFRUGV WUDQVDFWLRQV LQ WKH SHULRG LQ ZKLFK LQFRPH LV
HDUQHG RU H[SHQVHV LQFXUUHG� VXEMHFW WR WKH LPSRUWDQW FDYHDW WKDW WKH WUDQVDFWLRQV DUH DEOH
WR EH UHOLDEO\ PHDVXUHG DW WKDW WLPH� (IIHFWLYHO\� DVVHWV� OLDELOLWLHV� UHYHQXHV DQG H[SHQVHV
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DULVLQJ IURP WUDQVDFWLRQV RU RWKHU HYHQWV PXVW EH UHFRJQLVHG LQ WKH ILQDQFLDO VWDWHPHQWV
ZKHQ WKH\ KDYH DQ HFRQRPLF LPSDFW RQ WKH JRYHUQPHQW� UHJDUGOHVV RI ZKHQ WKH
DVVRFLDWHG FDVK IORZV RFFXU�

7KH PDMRU GLIIHUHQFHV EHWZHHQ FDVK EXGJHWLQJ DQG WKH DFFUXDO IUDPHZRUN DUH RXWOLQHG
EHORZ�

6XSHUDQQXDWLRQ

$FFUXDO EXGJHWLQJ ZLOO UHFRUG WKH DFFUXLQJ VXSHUDQQXDWLRQ H[SHQVH ZKHWKHU WKH OLDELOLW\ LV

IXQGHG RU XQIXQGHG� 7KH VXSHUDQQXDWLRQ H[SHQVH LQ WKH RSHUDWLQJ VWDWHPHQW� LQ D JLYHQ
\HDU� LV HTXDO WR WKH VXSHUDQQXDWLRQ DFFUXLQJ WR FXUUHQW HPSOR\HHV� DV ZHOO DV WKH LQWHUHVW

RU JURZWK RI WKH RXWVWDQGLQJ OLDELOLW\� ,Q FDOFXODWLQJ FKDQJHV LQ WKH VWRFN RI XQIXQGHG
VXSHUDQQXDWLRQ OLDELOLWLHV� WKH DFWXDU\ WDNHV LQWR DFFRXQW WKH QXPEHU RI VDODU\ HDUQHUV DQG

DVVXPSWLRQV UHODWLQJ WR ZDJHV JURZWK� LQIODWLRQ DQG WKH H[SHFWHG UDWH RI UHWXUQ RQ
LQYHVWPHQW� :KLOH WKLV ZLOO VKRZ WKH WUXH FRVW RI DFFUXLQJ VXSHUDQQXDWLRQ OLDELOLWLHV� LW

GRHV QRW FKDQJH WKH XQIXQGHG QDWXUH RI WKH OLDELOLW\�

3XEOLF 'HEW ,QWHUHVW �3',�

8QGHU FDVK DFFRXQWLQJ� 3', LV UHFRUGHG DV WKH LQWHUHVW SDLG GXULQJ WKH \HDU� 8QGHU DQ
DFFUXDO DSSURDFK� DOORZDQFH LV DOVR PDGH IRU LQWHUHVW DFFUXHG� EXW QRW DFWXDOO\ SDLG� GXULQJ
WKH SHULRG�

$ IXUWKHU GLIIHUHQFH EHWZHHQ FDVK DQG DFFUXDO DFFRXQWLQJ IRU 3', FRQFHUQV WKH WUHDWPHQW
RI SUHPLD DQG GLVFRXQWV ZKHQ GHEW LV LVVXHG RU ZKHQ LW LV UHSXUFKDVHG� 8QGHU WKH FDVK
IUDPHZRUN� DQ LVVXH SUHPLXP LV UHFRUGHG DV DQ RIIVHW WR 3', DW WKH WLPH RI GHEW LVVXH�
DQG DQ LVVXH GLVFRXQW LV UHFRUGHG DV 3', ZKHQ WKDW GHEW LV FDQFHOOHG� ,Q WKH DFFRXQWLQJ
VWDQGDUG IUDPHZRUN� KRZHYHU� ERWK LVVXH SUHPLD DQG GLVFRXQWV DUH DPRUWLVHG RYHU WKH OLIH
RI WKH VWRFN� ZKLOH LQ WKH DFFUXDO *)6 IUDPHZRUN SUHPLD DQG GLVFRXQWV DUH FRQVLGHUHG
HFRQRPLF UHYDOXDWLRQV�

7D[DWLRQ 5HYHQXH

7KH SUHSDUDWLRQ RI DFFUXDO HVWLPDWHV UHTXLUHV D FRQFHSWXDOO\ FRQVLVWHQW DQG UHOLDEOH
PHWKRG RI UHFRJQLVLQJ ZKHQ WD[DWLRQ UHYHQXH DFFUXHV WR WKH &RPPRQZHDOWK�

7KH &RPPRQZHDOWK FRXOG UHFRUG DQ DFFUXDO RI UHYHQXH DW WKH WLPH WKDW HFRQRPLF
WUDQVDFWLRQV� UHVXOWLQJ LQ D WD[DWLRQ OLDELOLW\� WRRN SODFH� ,W LV YHU\ GLIILFXOW� KRZHYHU� WR
NQRZ ZKHQ DOO VXFK WUDQVDFWLRQV WDNH SODFH� $V D UHVXOW� UHYHQXH ZLOO EH UHFRJQLVHG DV
DFFUXLQJ DW WKH WLPH WKH UHOHYDQW WD[ ODZ LQGLFDWHV WKH H[LVWHQFH RI D UHTXLUHPHQW WR SD\ DQ
DPRXQW LQ WD[ RU ZKHQ D WD[ OLDELOLW\ DVVHVVPHQW LV UDLVHG E\ WKH $XVWUDOLDQ 7D[DWLRQ
2IILFH �$72� RU WKH $XVWUDOLDQ &XVWRPV 6HUYLFH �$&6�� 7KDW LV� UHYHQXH LV RQO\
UHFRJQLVHG ZKHQ WKH WD[SD\HU PDNHV D VHOI�DVVHVVPHQW RU WKH $72�$&6 LVVXHV DQ
DVVHVVPHQW�
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,Q HIIHFW RQO\ WZR FKDQJHV WR FXUUHQW FDVK HVWLPDWHV DUH UHTXLUHG� 7KHVH DUH DGMXVWPHQWV
IRU UHFHLYDEOHV� DQG IRU EDG DQG GRXEWIXO GHEWV�

7KH DGMXVWPHQW IRU UHFHLYDEOHV UHFRJQLVHV UHYHQXH IRU ZKLFK DQ DVVHVVPHQW KDV EHHQ
LVVXHG EXW ZKLFK KDV QRW \HW EHHQ UHFHLYHG DQG H[FOXGHV FDVK UHFHLYHG ZKLFK KDV DOUHDG\
EHHQ DFFRXQWHG IRU LQ UHFHLYDEOHV �EHFDXVH LW DFFUXHG LQ D SUHYLRXV UHSRUWLQJ SHULRG��

)RU H[DPSOH� DFFUXDO UHYHQXH LV UHFRJQLVHG DW WKH WLPH DQ DVVHVVPHQW IRU WD[DWLRQ RFFXUV�
1HZ FRPSDQ\ WD[ SD\PHQW DUUDQJHPHQWV FRPPHQFLQJ LQ ������� ZLOO LQYROYH VRPH
FRPSDQLHV EHLQJ DVVHVVHG IRU WD[ XQGHU ERWK WKH H[LVWLQJ DQG QHZ SD\PHQW DUUDQJHPHQWV
LQ WKDW \HDU� $V DQQRXQFHG LQ $ 1HZ 7D[ 6\VWHP��FRPSDQLHV ZLOO EH DOORZHG WR GHIHU SDUW
RI WKLV WD[ OLDELOLW\ WR ODWHU \HDUV WR VPRRWK DFWXDO WD[ SD\PHQWV LQ �������� &RPSDQLHV ZLOO
WKHUHIRUH EH DVVHVVHG IRU WD[ LQVWDOPHQWV LQ ������� WKDW ZLOO QRW EH SDLG XQWLO VRPH WLPH
LQ WKH IXWXUH� $VVHVVPHQWV RQ WKHVH GHIHUUHG DPRXQWV DUH WUHDWHG DV D UHFHLYDEOH LQ
�������� UHVXOWLQJ LQ DFFUXDO UHYHQXH EHLQJ ODUJHU WKDQ FDVK UHYHQXH LQ ������� EXW ORZHU
WKDQ FDVK LQ WKH IROORZLQJ \HDUV�

7KH DGMXVWPHQW IRU EDG DQG GRXEWIXO GHEWV DOORZV IRU WKH IDFW WKDW VRPH DFFRXQWV
UHFHLYDEOH DUH QHYHU SDLG DQG DUH HYHQWXDOO\ ZULWWHQ RII� $W WKH HQG RI HDFK ILQDQFLDO \HDU
WD[ UHFHLYDEOHV WKDW DUH OLNHO\ WR EHFRPH XQFROOHFWDEOH DUH EURXJKW WR DFFRXQW DQG
H[SHQVHG WR WKH \HDU MXVW ILQLVKLQJ� ,Q WKLV ZD\ H[SHQVHV DUH PDWFKHG WR WKH SHULRG LQ
ZKLFK WKH\ ZHUH LQFXUUHG�

&DSLWDO

$FFUXDO DFFRXQWLQJ UHFRUGV FDSLWDO XVH �GHSUHFLDWLRQ� LQ WKH RSHUDWLQJ VWDWHPHQW� ZKHUHDV

FDVK DFFRXQWLQJ UHFRUGV FDSLWDO H[SHQGLWXUH� +RZHYHU� WKH *RYHUQPHQW·V SULPDU\ ILVFDO

WDUJHW� WKH ILVFDO EDODQFH� ZLOO FRQWLQXH WR UHFRUG FDSLWDO H[SHQGLWXUH LQVWHDG RI
GHSUHFLDWLRQ� 7KLV WUHDWPHQW LV QHFHVVDU\ EHFDXVH WKH ILVFDO EDODQFH LV LQWHQGHG WR PHDVXUH
QHW OHQGLQJ� RU WKH GLIIHUHQFH EHWZHHQ VDYLQJ DQG LQYHVWPHQW H[SHQGLWXUH� 7KHUHIRUH WKH
ILVFDO EDODQFH GHWHFWV WKH FDVK ¶LQYHVWPHQW· LQ D JLYHQ \HDU� QRW WKH FDSLWDO XVHG� 7KH FDVK
IORZ VWDWHPHQW ZLOO RXWOLQH PRVW FDSLWDO H[SHQGLWXUH LQ WKH FDWHJRULHV ¶SXUFKDVH RI
SURSHUW\� SODQW DQG HTXLSPHQW� DQG LQWDQJLEOHV· DQG ¶SURFHHGV IURP VDOH RI SURSHUW\� SODQW
DQG HTXLSPHQW� DQG LQWDQJLEOHV·�



����

$SSHQGL[ %� 3URYLVLRQV

7KH *RYHUQPHQW VWLOO PDNHV VXSHUDQQXDWLRQ SD\PHQWV WR FXUUHQW DQG IRUPHU HPSOR\HHV
RI 37(V ZKR ZHUH RQFH HPSOR\HHV ZLWKLQ WKH JHQHUDO JRYHUQPHQW VHFWRU� 7KHVH
SD\PHQWV DUH WHUPHG ¶SURYLVLRQV· DQG WR GDWH KDYH EHHQ WUHDWHG DV ILQDQFLQJ WUDQVDFWLRQV�
DQG DV VXFK GLG QRW LPSDFW RQ WKH EXGJHW ¶ERWWRP OLQH· EDODQFH� 7KLV ZDV FRQVLVWHQW ZLWK
WKHLU WUHDWPHQW E\ WKH $%6 LQ WKH $XVWUDOLDQ 1DWLRQDO $FFRXQWV�

7KH $%6 KDV UHFHQWO\ DGRSWHG UHYLVHG LQWHUQDWLRQDO VWDWLVWLFDO VWDQGDUGV �61$ ��� LQ WKH
$XVWUDOLDQ 1DWLRQDO $FFRXQWV� $V SDUW RI WKHVH QHZ VWDQGDUGV ¶SURYLVLRQV· DUH EURXJKW
¶DERYH WKH OLQH·� 7R PDLQWDLQ FRQVLVWHQF\ ZLWK WKLV UHYLVHG $%6 WUHDWPHQW� IURP
WKH ��������� %XGJHW SURYLVLRQV ZLOO QRZ EH EURXJKW ¶RQ EXGJHW·� OLNH RWKHU
VXSHUDQQXDWLRQ SD\PHQWV� DQG LQFOXGHG LQ EXGJHW ERWWRP OLQHV� 7KLV FODVVLILFDWLRQ FKDQJH
ZLOO KDYH WKH HIIHFW RI UHGXFLQJ WKH KHDGOLQH DQG XQGHUO\LQJ FDVK EDODQFH E\
DURXQG $�ô ELOOLRQ SHU DQQXP�

7KH *RYHUQPHQW KDV DOZD\V SXEOLVKHG EXGJHW ERWWRP OLQHV LQFOXVLYH RI SURYLVLRQV LQ
*)6 WDEOHV� )URP WKH ��������� %XGJHW WKH *)6 FDVK EDODQFH ZLOO DOLJQ ZLWK WKH
XQGHUO\LQJ FDVK EDODQFH �UHIHU WR 6WDWHPHQW ���

8QGHU DFFUXDOV� IRU WKH FDOFXODWLRQ RI ILVFDO EDODQFH� WKH UHOHYDQW H[SHQVH LV D PHDVXUH RI
WKH DFFUXLQJ LQWHUHVW RU JURZWK RQ WKH RXWVWDQGLQJ 37( VXSHUDQQXDWLRQ OLDELOLW\� $V D
FRQVHTXHQFH RI WLPLQJ GLIIHUHQFHV� WKH DFFUXDO H[SHQVH LV H[SHFWHG WR EH OHVV WKDQ WKH FDVK
RXWOD\V LQ UHVSHFW RI WKLV OLDELOLW\�


