
���

��������	��
������

���

��������	
�����
���������
��
������������������
�����
��������
�

�9(59,(:

The Productivity Commission (PC) is the Commonwealth Government’s principal
review and advisory body on microeconomic policy and regulation. The Commission’s
work covers all sectors of the economy. It extends to the public and private sectors and
focuses on areas of Commonwealth as well as State and Territory responsibility.

As a review and advisory body the PC does not have responsibility for implementing
government programmes. It carries out research, inquiry, advising and incidental
functions prescribed under the Productivity Commission Act 1998.

The PC contributes to well informed policy decision making and public
understanding on matters relating to Australia’s productivity and living standards,
based on independent and transparent analysis from a community-wide perspective.
It does this by undertaking:

•  government-commissioned projects;

•  performance reporting and other services to government bodies;

•  regulation review activities;

•  competitive neutrality complaints activities; and

•  supporting research and activities and statutory annual reporting.

�335235,$7,216

The total appropriations for the PC in the 2000-01 Budget are $23.8 million (see
Table 1.1 on the following page).
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3URGXFWLYLW\ &RPPLVVLRQ ² $SSURSULDWLRQV �������

7DEOH ���� $SSURSULDWLRQV ��¶����
2XWFRPHV $JHQF\ �3ULFH RI 2XWSXWV� $GPLQLVWHUHG

5HYHQXH IURP *RYHUQPHQW

�$SSURSULDWLRQV�

5HYHQXH

IURP 2WKHU

6RXUFHV�D�

3ULFH RI

2XWSXWV

$QQXDO $SSURSULDWLRQV 6SHFLDO

$SSURSV�E�
7RWDO

$GPLQLVWHUHG

$SSURSULDWLRQV

7RWDO

$SSURSULDWLRQV

%LOO 1R� � 6SHFLDO

$SSURSV

7RWDO %LOO 1R� � %LOO 1R� �

�633V 	

1$2V�
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2XWFRPH � ²

:HOO�LQIRUPHG

SROLF\ GHFLVLRQ�

PDNLQJ DQG

SXEOLF

XQGHUVWDQGLQJ

RQ PDWWHUV

UHODWLQJ WR

$XVWUDOLD¶V

SURGXFWLYLW\

DQG OLYLQJ

VWDQGDUGV�

EDVHG RQ

LQGHSHQGHQW

DQG

WUDQVSDUHQW

DQDO\VLV IURP D

FRPPXQLW\�

ZLGH

SHUVSHFWLYH ������ � ������ ��� ������ � � � � ������

7RWDO ������ � ������ ��� ������ � � � � ������

$JHQF\ &DSLWDO �(TXLW\ ,QMHFWLRQV DQG /RDQV� �����

$GPLQLVWHUHG &DSLWDO �

7RWDO $SSURSULDWLRQV ������

(a) Revenue from Other Sources includes other revenue from Government (for example, resources free of charge) and revenue from sources other than Government
(for example, sales of goods and services).
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The PC will receive $1.686 million in unspent funding from 1998-99 in the form of an
equity injection in 2000-01.
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The following map shows the relationship between Government outcomes and the
contributing outputs for the PC. Financial detail for Outcome 1 by output appears in
Table 2.1 while non-financial information for Outcome 1 appears in Table 2.2.
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3URGXFWLYLW\ &RPPLVVLRQ

&KDLUSHUVRQ� 0U *DU\ %DQNV

2YHUDOO 2XWFRPH

6WURQJ� VXVWDLQDEOH HFRQRPLF JURZWK DQG WKH LPSURYHG ZHOOEHLQJ RI $XVWUDOLDQV

2XWFRPH �

:HOO�LQIRUPHG SROLF\ GHFLVLRQ�PDNLQJ DQG SXEOLF XQGHUVWDQGLQJ RQ PDWWHUV UHODWLQJ

WR $XVWUDOLD¶V SURGXFWLYLW\ DQG OLYLQJ VWDQGDUGV� EDVHG RQ LQGHSHQGHQW DQG

WUDQVSDUHQW DQDO\VLV IURP D FRPPXQLW\�ZLGH SHUVSHFWLYH

2XWSXW *URXS ���

3URGXFWLYLW\ &RPPLVVLRQ

7RWDO 3ULFH RI 2XWSXWV� ������� PLOOLRQ

$JHQF\ 2XWFRPHV $SSURSULDWLRQ� ������� PLOOLRQ

2XWSXW �����

*RYHUQPHQW

FRPPLVVLRQHG SURMHFWV

2XWSXW �����

3HUIRUPDQFH UHSRUWLQJ

DQG RWKHU VHUYLFHV WR

JRYHUQPHQW ERGLHV

2XWSXW �����

5HJXODWLRQ UHYLHZ

DFWLYLWLHV

2XWSXW �����

&RPSHWLWLYH QHXWUDOLW\

FRPSODLQWV DFWLYLWLHV

2XWSXW �����

6XSSRUWLQJ UHVHDUFK DQG

DFWLYLWLHV DQG VWDWXWRU\

DQQXDO UHSRUWLQJ
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There are no proposed changes in outcomes or outputs since the previous year.

�87&20( �

:HOO�LQIRUPHG SROLF\ GHFLVLRQ�PDNLQJ DQG SXEOLF XQGHUVWDQGLQJ RQ PDWWHUV

UHODWLQJ WR $XVWUDOLD¶V SURGXFWLYLW\ DQG OLYLQJ VWDQGDUGV� EDVHG RQ

LQGHSHQGHQW DQG WUDQVSDUHQW DQDO\VLV IURP D FRPPXQLW\�ZLGH SHUVSHFWLYH

�($685(6 ,1 7+( ��������	8'*(7

There are no measures for the Productivity Commission in the 2000-01 Budget.

�87&20( ��
��(6285&,1*

Table 2.1 shows how the 2000-01 appropriations relate to total resourcing for
Outcome 1.

7DEOH ���� 7RWDO 5HVRXUFHV IRU 2XWFRPH �

(VWLPDWHG

$FWXDO

%XGJHW

(VWLPDWH

�������

�$¶����
�������

�$¶����
$JHQF\ DSSURSULDWLRQV

2XWSXW JURXS ��� ² 3URGXFWLYLW\ &RPPLVVLRQ

2XWSXW ����� ² *RYHUQPHQW FRPPLVVLRQHG SURMHFWV

2XWSXW ����� ² 3HUIRUPDQFH UHSRUWLQJ DQG RWKHU VHUYLFHV WR

JRYHUQPHQW

2XWSXW ����� ² 5HJXODWLRQ UHYLHZ DFWLYLWLHV

2XWSXW ����� ² &RPSHWLWLYH QHXWUDOLW\ FRPSODLQWV DFWLYLWLHV

2XWSXW ����� ² 6XSSRUWLQJ UHVHDUFK DQG DFWLYLWLHV DQG

VWDWXWRU\ DQQXDO UHSRUWLQJ

������

�����

�����

���

�����

������

�����

�����

���

�����

6XEWRWDO RXWSXW JURXS ��� ������ ������

7RWDO UHYHQXH IURP *RYHUQPHQW �DSSURSULDWLRQV�

FRQWULEXWLQJ WR SULFH RI DJHQF\ RXWSXWV

������

���

������

���

7RWDO UHYHQXH IURP RWKHU VRXUFHV ��� ���

7RWDO SULFH RI DJHQF\ RXWSXWV

�7RWDO UHYHQXH IURP *RYHUQPHQW DQG IURP RWKHU VRXUFHV� ������ ������

7RWDO HVWLPDWHG UHVRXUFLQJ IRU RXWFRPH �

�7RWDO SULFH RI RXWSXWV DQG DGPLQLVWHUHG H[SHQVHV� �D� ������ ������

������� �������

$YHUDJH VWDIILQJ OHYHOV �QXPEHU� ��� ���

(a) Refer to Table 3.1 for further details on total price of outputs for 1999-2000.
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The Productivity Commission’s five outputs derive from its statutory functions. The
quantum and scope of the work under each output is largely determined externally
(for example, government commissioned projects, regulation impact statement
assessments, competitive neutrality complaints investigations). In view of this, the
Commission requires the flexibility to vary resources amongst its various outputs.

The effectiveness with which the Commission’s outputs contribute to achievement of
the outcome is difficult to assess and is often subjective. The Commission is but one
source of policy advice on matters relating to Australia’s productivity and living
standards and many issues are complex and long term. The Commission aims to
demonstrate its effectiveness by reporting annually on the relevance, quality,
timeliness and cost-effectiveness of its outputs.

An elaboration of the activities covered by each of the outputs is as follows:

Output 1 (government commissioned projects) — public inquiries (for example,
gambling, broadcasting), case studies (such as building industry work arrangements)
and other commissioned work (such as environmental performance of buildings);

Output 2 (performance reporting and other services to government) — Government
Services and Government Trading Enterprise performance reports, as well as
international benchmarking;

Output 3 (regulation review activities) — assessments of Regulation Impact
Statements, a range of associated activities such as annual reporting, research, advice
and education;

Output 4 (competitive neutrality complaints activities) — investigations of competitive
neutrality complaints and associated activities such as research, advice and education;
and

Output 5 (supporting research and activities and statutory annual reporting) —
statutory annual reporting, research and working papers and associated activities such
as submissions, conferences and speeches.
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7DEOH ���� 3HUIRUPDQFH ,QIRUPDWLRQ �������

3HUIRUPDQFH ,QIRUPDWLRQ IRU $JHQF\ 2XWSXWV

2XWSXW JURXS ��� ² 3URGXFWLYLW\ &RPPLVVLRQ

2XWSXW ����� ² *RYHUQPHQW FRPPLVVLRQHG

SURMHFWV

&DSDFLW\ WR XQGHUWDNH SURMHFWV WR D FRVW RI

$���� PLOOLRQ�

3URMHFWV RI D KLJK VWDQGDUG� XVHIXO WR JRYHUQPHQW�

XQGHUWDNHQ LQ DFFRUGDQFH ZLWK UHTXLUHG SURFHVVHV

DQG RQ WLPH�

2XWSXW ����� ² 3HUIRUPDQFH UHSRUWLQJ DQG RWKHU

VHUYLFHV WR JRYHUQPHQW

&DSDFLW\ WR SURYLGH UHSRUWV DQG VHUYLFHV WR D FRVW

RI $��� PLOOLRQ�

5HSRUWV RI D KLJK VWDQGDUG� XVHIXO WR JRYHUQPHQW

DQG FRPSOHWHG RQ WLPH�

2XWSXW ����� ² 5HJXODWLRQ UHYLHZ DFWLYLWLHV &DSDFLW\ WR XQGHUWDNH 5HJXODWLRQ ,PSDFW

6WDWHPHQW DVVHVVPHQWV DQG DVVRFLDWHG DFWLYLWLHV WR

D FRVW RI $��� PLOOLRQ�

5HJXODWLRQ ,PSDFW 6WDWHPHQW DVVHVVPHQWV DQG

DVVRFLDWHG DFWLYLWLHV RI D KLJK VWDQGDUG� DGYLFH

XVHIXO WR JRYHUQPHQW DQG RQ WLPH�

2XWSXW ����� ² &RPSHWLWLYH QHXWUDOLW\ FRPSODLQWV

DFWLYLWLHV

&DSDFLW\ WR XQGHUWDNH DFWLYLWLHV WR D FRVW RI

$��� PLOOLRQ�

&RPSHWLWLYH 1HXWUDOLW\ FRPSODLQWV VXFFHVVIXOO\

UHVROYHG ZLWKLQ �� GD\V� DVVRFLDWHG DFWLYLWLHV RI D

KLJK VWDQGDUG DQG XVHIXO WR JRYHUQPHQW�

2XWSXW ����� ² 6XSSRUWLQJ UHVHDUFK DQG DFWLYLWLHV

DQG VWDWXWRU\ DQQXDO UHSRUWLQJ

&DSDFLW\ WR XQGHUWDNH DQQXDO UHSRUWLQJ� UHVHDUFK

SURMHFWV DQG DVVRFLDWHG DFWLYLWLHV WR D FRVW RI

������ PLOOLRQ�

5HSRUWV� SURMHFWV DQG DVVRFLDWHG DFWLYLWLHV RI D KLJK

VWDQGDUG� XVHIXO WR JRYHUQPHQW� UDLVLQJ FRPPXQLW\

DZDUHQHVV DQG RQ WLPH�

(YDOXDWLRQV

Evaluation of actual levels of achievement will be shown in the PC’s 2000-01 Annual
Report.

&RPSHWLWLYH 7HQGHULQJ DQG &RQWUDFWLQJ

The PC’s outputs stem from its legislative functions. It uses periodic benchmarking
and other means to monitor the cost effectiveness of its operations.
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The budgeted financial statements will form the basis of the financial statements that
will appear in the PC’s 2000-01 Annual Report and form the basis for the input into the
Whole of Government Accounts. The financial statements should be read in
conjunction with the accompanying notes.

The financial statements are prepared consistent with GST accounting requirements, as
outlined by the Urgent Issues Group (UIG) of the Australian Accounting Research
Foundation. The UIG consensus requires that expenses and assets be accounted for net
of recoverable GST, revenues be accounted for net of GST payable and that cash flows
and accounts payable and receivable are reported gross. Appropriations are thus net of
recoverable GST amounts.

%XGJHW 6WDWHPHQW RI 5HYHQXHV DQG ([SHQVHV �%XGJHW 2SHUDWLQJ

6WDWHPHQW�

This statement provides a picture of the expected financial results for the PC by
identifying full accrual expenses and revenues, which highlights whether the PC is
operating at a sustainable level.

%XGJHW 6WDWHPHQW RI $VVHWV DQG /LDELOLWLHV �%XGJHW %DODQFH 6KHHW�

This statement shows the financial position of the PC. It enables decision makers to
track the management of the PC’s assets and liabilities.

%XGJHW &DVK )ORZ 6WDWHPHQW

This statement identifies expected cash flows from operating activities, investing
activities and financing activities.

&DSLWDO %XGJHW 6WDWHPHQW

This statement shows all proposed capital expenditure funded through the Budget as
appropriations or from internal sources.

1RQ�ILQDQFLDO $VVHWV ² 6XPPDU\ RI 0RYHPHQW

This statement shows the movement in the PC’s non-financial assets over the Budget
year 2000-01.



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV ² 3&

���

7DEOH ���� $JHQF\ %XGJHW 6WDWHPHQW RI 5HYHQXHV DQG ([SHQVHV

�IRU WKH SHULRG HQGHG �� -XQH�
(VWLPDWHG

$FWXDO

�������

$¶���

%XGJHW

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

2SHUDWLQJ UHYHQXH

5HYHQXHV IURP *RYHUQPHQW ������ ������ ������ ������ ������

6DOHV RI JRRGV DQG VHUYLFHV �� ��� ��� ��� ���

,QWHUHVW �� �� �� ��� ���

2WKHU �� �� �� �� ��

7RWDO RSHUDWLQJ UHYHQXHV ������ ������ ������ ������ ������

2SHUDWLQJ H[SHQVHV

(PSOR\HHV ������ ������ ������ ������ ������

6XSSOLHUV ����� ����� ����� ����� �����

'HSUHFLDWLRQ DQG

DPRUWLVDWLRQ ��� ��� ��� ��� ���

7RWDO RSHUDWLQJ H[SHQVHV ������ ������ ������ ������ ������

2SHUDWLQJ VXUSOXV RU �GHILFLW�

EHIRUH DEQRUPDO DQG

H[WUDRUGLQDU\ LWHPV ���� � � � �

2SHUDWLQJ VXUSOXV RU �GHILFLW�

DIWHU DEQRUPDO DQG

H[WUDRUGLQDU\ LWHPV DQG

&8& ���� � � � �
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7DEOH ���� $JHQF\ %XGJHW 6WDWHPHQW RI $VVHWV DQG /LDELOLWLHV

�DV DW �� -XQH�
(VWLPDWHG

$FWXDO

�������

$¶���

%XGJHW

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

$VVHWV

)LQDQFLDO DVVHWV

&DVK ��� ����� ����� ����� �����

5HFHLYDEOHV ����� �� �� �� ��

3UHSD\PHQWV ��� ��� ��� ��� ���

7RWDO ILQDQFLDO DVVHWV ����� ����� ����� ����� �����

1RQ�ILQDQFLDO DVVHWV

/DQG DQG EXLOGLQJV

,QIUDVWUXFWXUH� SODQW DQG

HTXLSPHQW ����� ����� ����� ����� ���

,QWDQJLEOHV ��� ��� �� � �

7RWDO QRQ�ILQDQFLDO DVVHWV ����� ����� ����� ����� ���

7RWDO DVVHWV ����� ����� ����� ����� �����

/LDELOLWLHV

'HEW

/HDVHV �� �� �� �� �

7RWDO GHEW �� �� �� �� �

3URYLVLRQV DQG SD\DEOHV

(PSOR\HHV ����� ����� ����� ����� �����

6XSSOLHUV ��� ��� �� �� ��

7RWDO SURYLVLRQV DQG

SD\DEOHV ����� ����� ����� ����� �����

7RWDO OLDELOLWLHV ����� ����� ����� ����� �����

(TXLW\

&DSLWDO ����� ����� ����� ����� �����

5HVHUYHV �� �� �� �� ��

$FFXPXODWHG VXUSOXV RU

GHILFLW ������ ������ ������ ������ ������

7RWDO HTXLW\ ������ ������ ������ ������ ������

&XUUHQW OLDELOLWLHV ����� ����� ����� ����� �����

1RQ�FXUUHQW OLDELOLWLHV ����� ����� ����� ����� �����

&XUUHQW DVVHWV ����� ����� ����� ����� �����

1RQ�FXUUHQW DVVHWV ����� ����� ����� ����� ���



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV ² 3&

���

7DEOH ���� $JHQF\ %XGJHW &DVK )ORZ 6WDWHPHQW

�IRU WKH SHULRG HQGHG �� -XQH�
(VWLPDWHG

$FWXDO

�������

$¶���

%XGJHW

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

2SHUDWLQJ DFWLYLWLHV

&DVK UHFHLYHG

$SSURSULDWLRQV IRU RXWSXWV ������ ������ ������ ������ ������

6DOHV RI JRRGV DQG VHUYLFHV �� ��� ��� ��� ���

,QWHUHVW �� �� �� ��� ���

7RWDO FDVK UHFHLYHG ������ ������ ������ ������ ������

&DVK XVHG

(PSOR\HHV ������ ������ ������ ������ ������

6XSSOLHUV ����� ����� ����� ����� �����

7RWDO FDVK XVHG ������ ������ ������ ������ ������

1HW FDVK IURP RSHUDWLQJ

DFWLYLWLHV ��� ��� ��� ��� ���

,QYHVWLQJ DFWLYLWLHV

&DVK UHFHLYHG

3URFHHGV IURP VDOHV RI

SURSHUW\� SODQW DQG

HTXLSPHQW �� �� �� �� ��

2WKHU ��� ��� ��� ��� ���

7RWDO FDVK UHFHLYHG ��� ��� ��� ��� ���

&DVK XVHG

3XUFKDVH RI SURSHUW\� SODQW

DQG HTXLSPHQW ��� ��� ��� ��� ���

7RWDO FDVK XVHG ��� ��� ��� ��� ���

1HW FDVK IURP LQYHVWLQJ

DFWLYLWLHV

)LQDQFLQJ DFWLYLWLHV

&DVK UHFHLYHG

2WKHU � ����� � � �

7RWDO FDVK UHFHLYHG � ����� � � �

1HW FDVK IURP ILQDQFLQJ

DFWLYLWLHV � ����� � � �

1HW LQFUHDVH LQ FDVK KHOG ��� ����� ��� ��� ���

&DVK DW WKH EHJLQQLQJ RI WKH

UHSRUWLQJ SHULRG �� ��� ����� ����� �����

&DVK DW WKH HQG RI WKH

UHSRUWLQJ SHULRG ��� ����� ����� ����� �����
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7DEOH ���� $JHQF\ &DSLWDO %XGJHW 6WDWHPHQW

�IRU WKH SHULRG HQGHG �� -XQH�
(VWLPDWHG

$FWXDO

�������

$¶���

%XGJHW

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

3XUFKDVH RI QRQ�IXQGHG

FXUUHQW DVVHWV

)XQGHG E\ FDSLWDO

DSSURSULDWLRQV � � � � �

)XQGHG LQWHUQDOO\ IURP RWKHU

UHVRXUFHV ��� ��� ��� ��� ���
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7DEOH ���� $JHQF\ 1RQ�ILQDQFLDO $VVHWV ² 6XPPDU\ RI 0RYHPHQW
/DQG

$¶���

%XLOGLQJV

$¶���

7RWDO /DQG DQG

%XLOGLQJV

$¶���

2WKHU

,QIUDVWUXFWXUH�

3ODQW DQG

(TXLSPHQW

$¶���

7RWDO

,QIUDVWUXFWXUH�

3ODQW DQG

(TXLSPHQW

$¶���

,QWDQJLEOHV

$¶���

7RWDO

$¶���

*URVV YDOXH

$V DW � -XO\ ���� �RSHQLQJ� ����� ����� ��� �����

$GGLWLRQV � � � ��� ��� � ���

'LVSRVDOV � � � ���� ���� � ����

2WKHU PRYHPHQWV � � � � � �

$V DW �� -XQH ���� �FORVLQJ� � � � ����� ����� ��� �����

$FFXPXODWHG GHSUHFLDWLRQ � � � � � �

$V DW � -XO\ ���� �RSHQLQJ� � � � ����� ����� ��� �����

'LVSRVDOV � � � ���� ���� � ����
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These financial statements have been prepared on a full accrual basis with the
Commission being funded accordingly from 2000-01 onwards.

The Budget Balance Sheet for 1999-2000 shows an amount carried forward from
1998-99 as both a Receivable and a Capital injection. The amount of $1.686 million,
including interest, will be received and banked in 2000-01.

Non-financial assets consist mainly of Leasehold Improvements to the Commission’s
leased accommodation and are being depreciated over the period of the leases. As no
major capital expenditure is being proposed during the current estimating period
through to year 2003-04, the written down value is decreasing annually. Conversely
the Commission’s financial assets are increasing through the funding of depreciation
and will be available when required for future improvements.

3HUIRUPDQFH DJDLQVW 2XWFRPHV DQG 2XWSXWV

Performance information is included earlier under Table 2.2.


