Attachment B

BUDGET FINANCIAL STATEMENTS

The budget financial statements consist of an operating statement, balance sheet, cash
flow statement and statement of other economic flows (reconciliation of net worth) for
the Australian Government general government sector. The budget financial
statements are based on GFS standards with the exception of the departures discussed
in Attachment A.
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Part 4: Fiscal outlook

Table 15: Australian Government general government sector operating
statement

Estimates Projections
2007-08 2008-09 2009-10 2010-11
$m $m $m $m
Revenue
Taxation revenue 235,871 246,766 260,071 267,266
Current grants and subsidies 0 0 0 0
Sales of goods and services 5,191 5,322 5,452 5,567
Interest income 4,663 4,467 5,601 6,537
Dividend income 2,707 4,017 4,003 4,384
Other 3,451 3,471 3,613 3,755
Total revenue 251,885 264,042 278,739 287,509
Expenses
Gross operating expenses
Depreciation 2,483 2,650 2,761 2,765
Superannuation 2,675 2,724 2,805 2,945
Salaries and wages 15,093 15,001 15,426 15,826
Payment for supply of goods and services 58,056 61,725 64,888 66,834
Other operating expenses 3,314 3,637 3,678 3,882
Total gross operating expenses 81,620 85,638 89,558 92,253
Nominal superannuation interest expense 6,276 6,319 6,470 6,723
Other interest expenses 3,992 3,911 3,886 3,737
Other property expenses 0 0 0 0
Current transfers
Grant expenses 44,889 47,866 49,400 50,543
Subsidy expenses 7,314 7,542 7,826 8,137
Personal benefit payments in cash 84,487 89,783 94,954 100,930
Other current transfers 0 0 0 0
Total current transfers 136,690 145,191 152,180 159,611
Capital transfers 6,831 7,578 7,267 7,110
Total expenses 235,410 248,638 259,361 269,433
Net operating balance 16,474 15,405 19,378 18,076
Net acquisition of non-financial assets
Purchases of non-financial assets 3,715 4,329 3,670 3,449
less Sales of non-financial assets 256 252 250 92
less Depreciation 2,483 2,650 2,761 2,765
plus Change in inventories 238 221 188 212
plus Other movements in non-financial
assets 378 116 115 148
Total net acquisition of non-financial
assets 1,592 1,763 963 951
Net lending/fiscal balance(a) 14,882 13,642 18,415 17,125

(a) The term fiscal balance is not used by the ABS.
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Part 4: Fiscal outlook

Table 16: Australian Government general government sector balance sheet

Estimates Projections
2007-08 2008-09 2009-10 2010-11
$m $m $m $m
Assets
Financial assets
Cash and deposits 1,043 1,135 1,018 1,420
Advances paid 25,013 26,132 27,062 28,197
Investments, loans and placements 57,039 74,542 91,902 100,089
Other non-equity assets 20,541 19,824 20,065 20,768
Equity(a) 72,191 74,229 77,567 81,154
Total financial assets 175,828 195,861 217,614 231,627
Non-financial assets
Land 6,940 6,972 6,900 7,016
Buildings 16,981 18,258 19,122 20,062
Plant, equipment and infrastructure 10,931 11,084 11,049 10,784
Inventories 3,486 3,610 3,788 3,971
Heritage and cultural assets 8,245 8,258 8,280 8,294
Other non-financial assets 3,090 3,206 3,251 3,307
Total non-financial assets 49,673 51,387 52,389 53,433
Total assets 225,501 247,249 270,003 285,061
Liabilities
Deposits held 263 263 263 263
Advances received 0 0 0 0
Government securities 59,288 59,469 58,917 50,947
Loans 7,085 6,801 6,556 6,610
Other borrowing 365 824 784 741
Superannuation liability 106,879 110,654 114,379 118,158
Other employee entitlements and provisions 8,479 8,829 9,204 9,645
Other non-equity liabilities 25,926 26,268 26,406 26,947
Total liabilities 208,284 213,108 216,508 213,311
Net worth(b) 17,217 34,141 53,494 71,750
Net debt(c)(d) -16,094 -34,452 -53,463 -71,145

(a) Equity includes share holdings of the Future Fund.

(b) Net worth is calculated as total assets minus total liabilities.

(c) Net debt equals the sum of deposits held, advances received, government securities, loans and other
borrowing, minus the sum of cash and deposits, advances paid and investments, loans and placements.

(d) Includes the impact of the sale of the Government’s holding in Telstra. The net debt estimate in 2007-08
assumes that the Future Fund will increasingly be invested in equities, which are not included in the
calculation of net debt.
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Table 17: Australian Government general government sector cash flow

statement®

Part 4: Fiscal outlook

Cash receipts from operating activities

Taxes received

Receipts from sales of goods and services

Grants and subsidies received

Interest receipts

Dividends

GST input credits received by general government
Other receipts

Total operating receipts

Cash payments for operating activities

Payments for goods and services

Grants and subsidies paid

Interest paid

Personal benefit payments

Salaries, wages and other entitiements

GST payments by general government to
taxation authority

Other payments for operating activities

Total operating payments

Net cash flows from operating activities

Cash flows from investments in
non-financial assets

Sales of non-financial assets

Purchases of non-financial assets

Net cash flows from investments in
non-financial assets

Net cash flows from investments in
financial assets for policy purposes

Cash flows from investments in financial
assets for liquidity purposes

Increase in investments

Net cash flows from investments in
financial assets for liquidity purposes

Cash flows from financing activities
Advances received (net)

Borrowing (net)

Deposits received (net)

Other financing (net)

Net cash flows from financing activities

Net increase/decrease in cash held

Estimates Projections
2007-08 2008-09 2009-10 2010-11
$m $m $m $m
231,818 242,263 255,418 262,538
5,445 5,593 5,701 5,813
0 0 0 0
4,482 4,185 5,310 6,240
2,692 4,017 3,983 4,434
3,951 3,921 3,888 3,881
3,150 3,356 3,509 3,654
251,540 263,336 277,808 286,558
-62,065 -65,603 -68,729 -70,798
-56,599 -59,408 -62,017 -63,553
-3,646 -3,594 -3,472 -4,472
-83,983 -89,519 -94,799  -100,632
-20,044 -20,218 -20,884 -21,659
-74 -73 -73 -73
-3,272 -3,517 -3,577 -3,682
-229,683  -241,932 -253,551  -264,868
21,857 21,404 24,257 21,690
301 258 254 88
-3,938 -3,698 -3,568 -3,371
-3,637 -3,440 -3,313 -3,283
4,550 891 -1,806 -2,008
-24,884 -18,415 -18,010 -8,773
-24,884 -18,415 -18,010 -8,773
0 0 0 0
2,542 167 -699 -6,995
0 0 0 0
-540 -516 -546 -229
2,002 -349 -1,245 7,224
-112 92 -117 402
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Part 4: Fiscal outlook

Table 17: Australian Government general government sector cash flow

statement® (continued)

Net cash from operating activities and
investments in non-financial assets
Finance leases and similar arrangements(b)

GFS cash surplus(+)/deficit(-)
less Future Fund earnings
Equals underlying cash balance(c)

plus net cash flows from investments in

financial assets for policy purposes
plus Future Fund earnings
Equals headline cash balance

Estimates Projections
2007-08 2008-09 2009-10 2010-11
$m $m $m $m
18,220 17,964 20,944 18,407
-4 -502 -6 0
18,216 17,463 20,938 18,406
3,382 3,066 3,210 3,317
14,834 14,396 17,729 15,089
4,550 891 -1,806 -2,008
3,382 3,066 3,210 3,317
22,766 18,354 19,132 16,399

(a) A positive number denotes a cash inflow; a negative sign denotes a cash outflow.
(b) The acquisition of assets under finance leases decreases the underlying cash balance. The disposal of

assets previously held under finance leases increases the underlying cash balance.
(c) The term underlying cash balance is not used by the ABS.

Table 18: Australian Government general government sector statement of other

economic flows (reconciliation of net worth)

Opening net worth
Opening net worth adjustments(a)
Adjusted opening net worth

Change in net worth from operating
transactions

Change in net worth from other
economic flows
Revaluation of equity(b)
Net writedowns of assets

(including bad and doubtful debts)

Assets recognised for the first time

Liabilities recognised for the first time

Actuarial revaluations

Net foreign exchange gains
Net swap interest received
Market valuation of debt

Other economic revaluations(c)

Total other economic flows

Closing net worth

Estimates Projections
2007-08 2008-09 2009-10 2010-11
$m $m $m $m
-6,068 17,217 34,141 53,494
8,291 0 0 0
2,223 17,217 34,141 53,494
16,474 15,405 19,378 18,076
608 3,866 2,627 2,917
-2,020 -1,833 -2,060 -2,144
7 4 19 12
0 0 0 0
0 0 0 0
0 0 0 0
-113 -127 -109 -99
-381 152 117 125
419 -543 -619 -632
-1,480 1,519 -24 179
17,217 34,141 53,494 71,750

(a) Adjustment to net worth arising mainly from a change in accounting policy for education grants.

(b) Revaluations of equity reflects changes in the market valuation of investments. This line also reflects any
equity revaluations at the point of disposal or sale.
(c) Largely reflects revaluation of assets and liabilities.

42




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


